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OOD WILL is perhaps the 
greatest of all business para- 
doxes. The modern practice is 
to carry it on the balance sheet at 
$1.00 although its value is usually 
beyond price. 


Good Will is the summing up of 
thousands of little assets, many of 


intangible. 
Established companies, through 


the public are invested with that 
potent paradox, Good Will. New- 


them abstract, and most of them 


age, reputation and contact with _ 


GOOD WILL 


comers, however, must still win 
their spurs. 


The interesting question arises: 
Will the spurs be won only after 


_years of laborious toil and effort, 


or can Good Will be anticipated 
through the judicious use of adver- 
tising by providing information 
and facts that are interesting, in- 
structive and frank? 


A series of institutional advertise- 
ments in media of the character of 


The Financial World can go a 


long way to assist reputable adver- 


tisers in that direction. 


The readers of THE FINANCIAL WoRLD are investors. As shareholders in 
any particular enterprise, théir-Good Will is of inestimable value. 
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FORTHCOMING 
ISSUES 


What About the 
Packing Stocks? 


A Not a single leading meat packer 
earned dividend requirements last year. 
Smaller demand, lower prices, and ex- 
treme competitive conditions are a 
few of the factors responsible for the 
sorry showing. But what about the 
future? The public must eat, and 
other types of food companies have 
been able to make comparatively good 
showings even in recent months. Is 
there the probability of a turn ahead 
for such stocks as Armour? Wilson? 


Gobel? Hygrade? What about the 
other four leading units? 

A New 

Oil Giant 


A A new oil giant is in the making, 
which will rival in size such companies 
as Texas Corporation, Standard Oil of 
California, and the Mellon owned Gulf 
Qil. Cash position will be impressive, 
and its competitive position may be 
such as to directly affect the operations 
of some of the other leading units in 
the industry. 


Government Aid 
for Business? 


A The Reconstruction Finance Corpo- 
ration is undoubtedly the most im- 
portant single factor in the present 
situation, but much misunderstanding 
exists even among well informed busi- 
ness men concerning its operations. Just 
what can be expected of it for the im- 
mediate future? What must not be 
expected of it? Is it “the way out”? 
These and other pertinent questions 
will be answered in a searching dis- 
cussion of the War Finance Corpora- 
tion’s prototype, which will appear soon 
in THE FrnanctaL Wor Lp. 


High Overhead for 
the Small Trader 


A A comparison of costs of completing 
the average 10-share trading transac- 
tion with the costs entailed in full lot 
trades, at least suggests that the small 
trader is burdened with overhead costs 
which are out of line with those which 
his more fortunate brother pays. Lower 
market prices have brought down the 
average commission charge, but the 
base on which taxes are levied has 
nothing to do with selling prices. 
Taxes entailed in the sale of 25 shares 
of Consolidated Textile at 50 cents a 
share are the same as in an equal 
number of shares of Auburn Auto at 
$140. Other inequalities also exist, 
and the points which should be reme- 
died are outiined in next week’s issue. 
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ADVERTISED 


All the king’s horses . . . and all the king’s men can’t make a 
success out of a bad product and service. No amount of adver- 
tising will sean a market for it. The more it’s advertised, the 
more its defects become known. | 

But a good product and good service well advertised grows 
as swiftly and naturally as a healthy plant. People try it and 
like it. They tell others. They like it. Soon that product and 
service is found everywhere... and its name, spread abroad by 
advertising, is on every tongue. 

When you see something widely and consistently advertised, 
you can be pretty sure it’s well worth having. If it weren’t... 
if it didn’t represent an honest and worthy value... the 
mitker couldn’t afford to advertise it. 

Look over the advertisements in this magazine. Some of 
these names you know. Others perhaps are newcomers, poten- 


tial friends bringing some new comfort or convenience. But 


all are entitled to your trust . . . all are here because they have’ 


something real to contribute to your advantage . .°. your service 


and interest . . . your happiness. 
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THE FINANCIAL WORLD 


The Financial World was established to di ffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Markets await Steel dividend action Tuesday — Money markets unaffected by 
French gold repatriation — Gains in industrial activity of only modest proportions 
but later weeks may show better picture — Able leadership for Reconstruction 
Finance Corporation — Business encouraged by lack of politics in Congress 


URTHER declines in the various commodity price NE pleasing aspect of the present situation is the 
Princess have been witnessed in recent weeks, bring- willingness of Congress to forget politics, at least 
ing several of them down below 1913 levels. Analy- for the time being, and expedite the various relief meas- 
sis shows that the picture is not as discouraging as it ures before it. Determination to cut Governmental 
might seem, with only a few items accounting for the expenditures also is a step in the right direction and, on 
downward movement of the entire index. Some farm the whole, it would seem that business can expect more 
products still are weak, particularly butter and eggs, constructive effort from the present session than has 
and building materials have come down somewhat. been seen for years. President Hoover’s selection of 
Latter movement has its favorable implications inasmuch Eugene Meyer and Charles G. Dawes to head the Recon- 
as high costs have been an important deterrent of new struction Finance Corporation is regarded as sound, and 
construction. both have unusual ability to tackle the jobs at hand. 
ESS than seasonal gains were turned in last week by IROPOSED retroactive repeal of the Recapture Clause 
railroad car loadings and automobile production, of the Transportation Act would materially aid some 
but a 3-point gain in steel mill operations, bringing the of the smaller roads, which have paid funds into the 
current rate up to 28 per cent of capacity, was in line pool, and which could now use those funds for meeting 
with expectations. The preliminary figure for our Index interest and maturity obligations. Assurances from the 
of Business Activity shows a small gain for the week and, Railroad Credit Corporation of no February bond defaults 
for the first time since October, now stands at 50.1. liftsreceivership doubts from two roads, at least temporarily. 
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Nors: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financrau 
Wortp. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
Solid line shows the Stock Exchange's figures, —— monthly, while the dotted line shows Tor FinanctaL Wor.p’s computation of es which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover in Sales.” 
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Securities Outlook 


RREGULARITY in stocks, bonds, 

and commodities characterized the 
greater part of the past week, with 
prices apparently marking time awaiting 
consummation of impending develop- 
ments. The rail wage parleys were ex- 
tended longer than had been expected 
and the delay in no way aided rail issues. 
Technical obstacles prevented immediate 
passage of the Reconstruction Finance 
legislation and numerous conferences are 
pending abroad. Tuesday of this week 
the U. S. Steel directorate meets for 
dividend action and, as usual, there has 
been no intimation of the policy to be 
adopted. Considering the fact that so 
many uncertainties were in the air, 
divergent price movements could not be 
regarded as surprising. 

Security price movements are, of 
course, governed by prospective changes 
in general business and corporate earn- 
ings. As pointed out below, it is per- 
haps too much to expect a vigorous up- 
ward movement in industrial activity in 
the reasonably near future. However 
that may be, the mere assurance that an 
upward trend would be maintained, even 
though it be at a slow pace, would be 
the basis for a much more energetic ad- 
vanee in security prices. 

Prospects for the current year are that 
corporate earnings in the early months 
will show but little improvement over 
those of the more recent past, but as the 
year progresses, further earnings gains 
should be seen. Consequently, the 
present time does not appear to be an 
advantageous one for the disposal of 
sound holdings. In fact, on the basis of 
present expectations, the far seeing in- 
vestor may consider the time opportune 
to search out situations which promise 
better than average profit possibilities 
in the coming year or more. Reserve 
buying power should be maintained in 
order to permit taking advantage of such 
unusual opportunities as may develop. 


AAA 
Business Prospect 
LTHOUGH the new year has not 


gone very far, general business has 
not as yet progressed very much, despite 


PLEASE NOTE: 


STAMPED self-ad- 

dressed envelope 
accompanying each _in- 
quiry directed to the 
Confidential Advice Serv- 
ice is absolutely essential 
if a prompt reply is to be 
received. Confine each 
letter to one security, so 
that the specialist hand- 
ling the industry which it 
represents can give his un- 
divided attention to your 
problem. It is to your 


own advantage that you 
cooperate in this respect. 


the fact that seattering signs of seasonal 
gains are discernible in numerous lines. 
It appears entirely likely that improve- 
ment will be slow in getting under way, 
but onee the movement begins there 
will be a number of factors which should 
contribute to its expansion. In the first 
place, the world’s goods have been used 
up during the past two years without 
much replacement. Not much is heard 
of this factor now, but it exists, neverthe- 
less. In the second place, the several 
emergency relief steps which are in 
prospect, or have already been taken 
will, in due time, make themselves felt. 
Wage reducticns for the railroads will 
enable these companies to enter the mar- 
ket for materials for much needed re- 
pairs. The steel industry, of course, 
will be the greatest beneficiary of such 
a development. Although little practical 
benefit is expected immediately from the 
proposed home mortgage bank, some 
types of building should be benefited by 
the release of credit which is expected to 
result from the Reconstruction Finance 
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Corporation’s operations and the ind. 
cated new policy on the part of th 
Federal Reserve. Hopes still prevgj 
that some sort of definite settlement g 
the German reparations question can}, 
worked out in the reasonably near future 
which would go far toward effecting son, 
semblance of stability abroad and, jp 
turn, aid-our export business. Othe 
similar factors could be quoted. 

Consequently, while the actual trenq 
of business activity has been somewha; 
disappointing, it is seen that later month; 
may bring material betterment. Conf. 
dence has been substantially improved 
since December, and if the better tone 
can be sustained, half the battle wij 
have been won. 


Credit Situation 


MWAxY factors determine changes jp 
the New York Federal Reserve 
Bank’s rediscount rate, but such changes 
are usually more or less clearly forecast 
by prior developments in the New York 
money market. The rediscount rate 
has never, for any great period of time, 
varied much from a point somewhat be. 
low the quotation for prime commercial 
paper, and somewhat above that for 90. 
day acceptances. Therefore it was sig. 
nificant when recent cuts brought bill 
rates down to 27s per cent for 90-day 
maturities, with 344 per cent being bid 
for commercial paper and a 31% per cent 
rediscount rate in foree. The most im- 
portant thing concerning a lower rate 
at times like the present is that bankers 
are thereby encouraged to extend greater 
credit accommodations, and a release of 
credit for business purposes is something 
now greatly to be desired. 

Resumption of an outward flow of 
gold from New York to France does not 
deserve the publicity it is getting. The 
$125 millions which it is expected will be 
finally transferred are ‘‘earmarked” for 
the account of the Bank of France, and 
will in no way affect our monetary gold 
stocks for the reason that they are not 
included in those stocks. Approxi- 
mately $400 millions of gold in this 
country is owned by foreigners, whereas 
our own gold holdings are in excess of 
$4.4 billions. As a matter of fact, the 
attitude in banking circles has been that 
the French gold is ‘‘unwanted”’ money, 
and bankers would be just as well pleased 
to see it go. 

Probability of lower interest rates in 
this country apparently has nothing to 
do with the gold withdrawals, inasmuch 
as gold earmarked at the Federal Re 
serve bank draws no interest. Neither 
is it probable that the repatriation is a 
result of fears that the United States is 
about to embark on a program of ut- 
controlled inflation, for even if such were 
the case foreign gold would still be safe 
and subject to the call of the owners at 
any time. It would, therefore, seem that 
politics, more than anything else, are 
behind the move. 


AAA 
Business and the Election 


RADITION would have it that 
presidential election years almost in- 
variably bring poor business, and if we 
go back far enough in the country’s his 
tory we can find some support for the 
theory. More recently, however, na- 
tional elections have played but little 
(Please turn to page 24) 
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SPRING 


RISE 


FOR BUSINESS 


Trade entered 1932 at a slow pace, which must be accelerated if 
the spring rise is not to be another false start. Progress can be 
watched by checking the five barometric industries here outlined. 


By RICHARD J. ANDERSON 
Managing Editor, Tuk FINANCIAL WORLD 


past two years have brought us 

false starts in the general business 
situation. The performance shown by 
industrial production early in 1930 was 
particularly misleading, inasmuch as the 
usual seasonal gains in numerous lines of 
trade were distinctly of more than normal 
proportions, leading to the widespread 
belief that merely a mild trade reaction 
was in progress rather than the begin- 
nings of the most violent business reaction 
of modern times. A year ago the gains 
which were getting under way were of 
more modest proportions, but neverthe- 
less they were of sufficient size to give 
some basis to the hope that the back of the 
depression was being broken. By early 
spring, however, it was becoming appar- 
ent that the ‘“‘spring rise’? was to be 
merely that, and that it was not marking 
the end of a downward trend. 


The Turn of the Tide? 


This year finds more general interest 
than ever before in such subjects as 
seasonal gains, secular trends, and normal 
performances. It is still too early to 
attempt to predict whether or not the 
improvement which lies ahead of us will, 
finally, mark the definite turn in the tide. 
But it is not too early to begin to examine 
the factors which should be watched for 
their indications of what is to come later. 
The well-staffed statistical and analytical 
organizations have at their command a 
great mass of data upon which to base 
their conclusions, but often the latter are 
no more accurate than the conclusions 
which can be drawn from a relatively 
few factors which are available to all 
who read the large daily newspapers. 

One of the most widely scrutinized 
series of figures is that of steel mill opera- 
tions, which are estimated each week by 
several agencies. Of these, the Jron Age 
estimates are among the best known. 
According to its compilations, the steel 
industry entered 1932 with operations 
averaging about 24 per cent of capacity 
(which is estimated at 212,000 tons of 
steel ingots daily). In the usual year 
(using 1925-28 performance as normal) 
steel ingot production reaches its highest 
level in March, and output for that 
month averages about 8 to 10 per cent 
aoove January. Because of the present 
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Te spring months in each of the 


low base of operations, any such gain this 
year would be greatly disappointing if 
it were to mark the full extentof the 
improvement. It would be possible for 
operations this spring to get to 45 per 
cent or more, without necessarily marking 
a permanent turn (just as last year they 
reached 57 per cent), but if that figure is 
not attained by April, we may use that 
factor as one reason for the belief that 
the improvement would not be marking a 
definite reversal of trend. 


Freight Car Loadings 


Despite the fact that the railroads have 
undoubtedly been losing traffic to com- 
peting forms of transportation, figures 
on weekly freight car loadings still con- 
stitute a valuable aid to measuring busi- 
ness, and for this purpose it is best to use 
the combined figures on merchandise, 
miscellaneous, and less than carload lots 
(excluding such items as agricultural 
products, coal, lumber and ore). Traffic 
normally rises from the beginning of 
January until the end of May or early 
part of June (with holiday weeks showing 
temporary declines, of course). The 
extent of the gains over those months is 
usually about 30 per cent from the level 
of the first week of January, with the 
gain by the middle of April amounting 
to about 25 per cent. The percentage rise 


SEASONAL PERFORMANCE 
FOR LEADING INDUSTRIES 


The following figures show the 
“‘normal’” movements for five baro- 
metric industries during the January- 
April period. In order to mark a 
definite turn this year, however, these 
figures will have to be materially 
exceeded because of the low present 
base. 


Janu 

to April 

Change 
Mdse. and Mise. Freight.... +30% 
Automobile Output........ +70 
Steel Ingot Production ..... *4+ 9 
New Building Contracts... .. +50 
Electric Power Output ..... -— 7 


*Jan. to March; latter month usu- 
ally marks peak, see text. 
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this spring should materially exceed 
those figures because of the present very 
low base. (Merchandise, miscellaneous 
and 1. e. |. loadings for the first week of 
1932 amounted to 368,458 cars against a 
498,000-car five year average.) 

Although automobile manufacture is 
a comparatively new industry, figures 
on auto production have come to be 
regarded as forming an important meas- 
urement of general business activity. 
Actual figures on output are available 
monthiy, but weekly estimates are made 
by Cram’s Automotive Reports and are 
carried in some publications. The latter 
part of April usually sees the peak of 
production for the motor manufacturers, 
and weekly figures at that time in a nor- 
mal year are about 70 per cent above the 
level which prevailed at the beginning of 
January. Here again, however, we have 
a very low base, with current production 
around 30,000 cars and trucks a week. 
Instead of a 70 per cent gain by the end of 
April, we should witness an expansion of 
from 80 to 90 per cent over present levels 
if we are to see more than a mere seasonal 
bulge. 


New Construction Activities 


The approach of spring and summer 
quite naturally brings a quickened pace 
in new construction activities. January 
marks the low point of the normal year— 
although the low point of 1931 was 
reached in December—and the trend 
thereafter is upward until well into April. 
A 50 per cent advance in those months 
is usually seen, but such an expansion for 
1932 would still leave new building far 
below satisfactory levels, even considering 
the present state of general business. In 
this field, of course, much depends upoa 
the improvement which oceurs in the 
mortgage money field as to what progress 
is shown. Money is available for sound 
mortgages, provided the owners of the 
funds see fit to release some of them. In 
the matter of public works, however, 
enforced economy programs by states and 
municipalities cannot have other than an 
adverse effect upon new projects in the 
immediate future. No figures on volume 
of new construction are yet available for 
January, but for the preceding month 
F. W. Dodge reported a daily average of 

(Please turn to page 24) 
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HE Van Sweringens are essentially 
promotors. They started promot- 


ing real estate developments, a 
field which they have never deserted, 
although in more recent years their real 
estate operations have been overshad- 
owed by their much more important 
railroad activities. They acquired con- 
trol of their first major railroad, the 
New York, Chicago & St. Louis, in 1916, 
but their period of major expansion did 
not start until 1923. In that year, they 
began the acquisition of the Erie, the 
Chesapeake & Ohio, and the Pere Mar- 
quette. The Wheeling & Lake Erie fol- 
lowed in 1927, and the Missouri Pacific 
in 1929. The years 1923-1929, with 
relatively minor interruptions, were years 
of favorable security markets, i. e., the 
trend of prices was sharply upward most 
of the time, and the markets were very 
receptive to new offerings of securities 
holding interesting speculative possibili- 
ties. This situation, coupled with strong 
banking sponsorship, enabled the Van 
Sweringen brothers to obtain large 
amounts of capital for the expansion of 
their railroad holdings. 


An Inverted Pyramid 


The structure built by the Van Swerin- 
gens was in the form of a pyramid; 
strictly speaking, an inverted pyramid. 
A large part of the capital obtained from 
the public was in the form 


The House Me 
the Van Sweringens Built 


By GEORGE H. DIMON 
Editorial Staff, THe Financia 


not the usual type of promotor, they were 
business getters par excellence, and 
they were builders, not only of structures 
of bonds and stocks, but also of strong 
railroad companies. They had the happy 
faculty of obtaining excellent managers 
for their properties; Van Sweringen 
managements had done wonders for 
the Nickel Plate and the Erie. In a few 
words, there was something very sub- 
stantial behind their stock market opera- 
tions, a solid background which should 
endure. Third, there did not seem to be 
danger of a sufficiently drastic decline in 
security prices to impair the Van Swerin- 
gen financial structure. 


Depression Influences 


The present situation contrasts sharply 
with that of 1928 and 1929. However, 
there is as yet no reason to believe that 
there has been any essential change in 
respect to the first and second aspects of 
the Van Sweringen structure as outlined 
above. In fact, in one very important 
respect, the depression has favored the 
Van Sweringens’ fundamental aims. The 
object of their accumulation of railroad 
stocks on a vast scale over a period of 
years, the ultimate aim of the promotors, 
is, and for many years has been, consoli- 
dation of their properties lying east of 
the Mississippi River (Chesapeake & 
Ohio, Erie, Nickel Plate, Pere Marquette 


of senior securities, i.e, — 


ntis James Van Sweringen 


and certain bridge and terminal lines) 
into a ‘‘greater Chesapeake & Ohio 
system.”’ The depression has brought 
home the difficulties of the railroads to 
the general public and members of 
Congress, and the regulating bodies in a 
way which never would have been pos- 
sible in times of prosperity, and this has 
resulted in a much wider acceptance of 


the desirability of railroad consolidation | 


on a large scale. It has also made the 
rival railroad executives more amenable 
to compromise, and the result has been 
an agreement upon a detailed plan of 
consolidation for the eastern trunk lines, 
arrived at by mutual concessions, after 
years of unsuccessful effort. The pros- 
pects of this plan being accepted by 
the Interstate Commerce Commission 
are much more favorable than if the same 
plan had been presented three years ago. 


Bear Market Barriers 


However, the fact remains that the 
decline in security prices over the past 
two years has exceeded the predictions 
of even the more pessimistic prophets of 
1930, and the unforeseen deflation has 
inevitably created some problems of a 
rather serious nature for almost every 
group of concerns in which holding com- 
pany is superimposed upon holding com- 
pany. Just as the equity in the asset 
value of the holdings of a pyramided 

group will rise much faster 


bonds and preferred stock. 
Common stocks acquired 


wees than the rate of apprecia- 


THE VAN SWERINGENS' HUGE. PYRAMID 


tion of the underlying as- 
sets in a bull market, so 


in the Van Sweringens’ 


expansion program were 
pledged behind collateral 
trust bond issues, which 


[ ALLEGHANY CORPORATION | 


were sold, and the pro- 
eeeds used for the pur- 


chase of more railroad 
stocks. Then this process 
was repeated. The result 
was inevitably a _ top- 


heavy structure in a pe- 
riod of declining prices. 
However, the situation 


MISSOURI 
PACIFIC 


did not seem dangerous 


for a number of reasons. 
First, the Van Sweringens 
had the whole hearted 
backing of some of the 
strongest banking inter- 
ests in the country. 
Second, these men were 


6 


CHESAPEAKE CORP. 


conversely will it decline 
much faster than the rate 
of depreciation of these 
assets in a bear market. 
The assets of Alleghany 
Corporation consist mainly 
of railroad stocks of the 
more speculative type and 


NY. CHIC. 
& ST. LOuIS 


PERE second grade rail bonds, 
MARQUETTE which have suffered a more 


| CHES. & OHIO 
WHEELING 


VIRGINIA’ 
TRANSPORTATION 


LAKE ERIE 


drastic deflation over the 
past two years than the 
market as a whole. 

The most important 
asset of Alleghany Corpo- 
ration is its control of the 
Chesapeake & Ohio, thé 


ERIE PITTSTON 


kingpin of the Van Swer- 


COMPANY 


ingen group, whose sta- 
bility of earning power 


(Please turn to page 28) 
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The “Big 


—and little 


There is much to be learned from what has hap- 
pened and what is likely to occur, in plotting the 
financial course of investors whether large or small. 
Throwing aside the cloak of mystery that has 
veiled the success of the big interests, reveals there 
is little to prevent individuals from accomplishing 


similar results, 


By WILLIAM J. HEALY 


Tate “Big Interests” that are 
alleged to gobble up aill little 
investors, shear the wool from the 
lambs while always buying at the bottom 
and selling at the top, are not as much 
despised as envied. What individual 
investor has not openly or secretly 
accused them of being responsible for his 
misgivings? These mythical banksters 
are extremely elusive when one attempts 
to establish their identity; therefore, the 
field of condemnation is broad and wide 
and least of all specific or individual. 
“They”? are the makers and breakers of 
markets, but for all of that who is the 
investor who would not crave sitting in 
this inner circle—the gateway to for- 
tune? No losses and all profits appear 
to be the common understanding of their 
operations. Alas, we must awaken to the 
truth. This depression has been bigger 
than the biggest of them. The bigger 
they are the harder and farther they have 
fallen. 


Seats of the Mighty 


Let us suppose that John Q. Public is 
privileged to sit in council with J. P. 
Morgan and Thomas W. Lamont of the 
famous house on the corner. Next to 
them is Arthur Curtiss James, who owns 
a greater portion of the railroads than 
any one in the country. George F. Baker 
is flanked by Jackson E. Reynolds, both 
of the First National Bank. Walter S. 
Gifford, head of American Telephone, is 
rubbing elbows with Myron C. Taylor 
of United States Steel. Around the table 
are other notables in the:field of industry 
and finance, for this is the board of 
directors of the First Security Company, 
the affiliate of First National Bank, in 
session. They are applying themselves 
to the problem of conserving and pro- 
tecting the huge fund of invested capital 
of the company, and to declare the 
dividend on March 10, 1931. 

Nine and a half months have elapsed 
and with the greatest pride and anxiety 


Have the 
Little Investors 
Suffered Most? 
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* The pall of 
“Depression 
our friend attends 
the most recent meet- P lays No 
ing of the same board. : 
The meeting is called Favorites 


to order and Mr. 
Jackson E. Reynolds, 
president of First Na- 
tional Bank reads his report of the cur- 
rent situation of the company as resulting 
from the prevailing conditions. ‘ He reads: 


“For the purpose of acquainting 
stockholders with the current situation 
of our affairs we desire to explain that 
the First Security Company has never 
been engaged in trading in securities, 
but rather in the holding of long term 
time investments. Obviously those 
holdings of securities have suffered a 
severe decline in their quoted values. 
When the company’s last dividend was 
declared on March 10 the market value 
of its assets had exceeded its indebted- 
ness by more than $38,000,000. The 
market value of those assets is now less 
than its indebtedness by approximately 
$6,000,000. Because of these excessive 
declines in quoted values a group of 
company’s directors have, through the 
medium of a corporation formed for the 
purpose, advanced funds to the com- 


pany with the design of fortifying its © 


credit position and avoiding the present 
sale of its holdings. The only financial 
interest the First National Bank has in 
the First Security Company is a loan of 
$9,900,000 secured by high grade 
collateral.” 


With Heart Bowed Down 


With a heavy heart of disappointment 
our friend rides home in the subway 
convinced that the big fellows’ investment 
methods differ little from those he knew 
before, made up of margin calls, passed 
dividends and discouragement. But there 
were some differences, he was forced to 
admit. Here was a shrinkage of $44 
millions in so short a time and in such good 

securities. They were not forced to 
sell, but held to their committments 
recognizing the same real values that 
prompted the original purchase. He 
felt badly in recognizing that he had 
been a party to this temporary but 
acute unsettlement because he had 
thrown his good securities on the 
market for no other reason than 


¢ 


e 


unfounded fear. He made a firm resolu- 
tion that hereafter he, too, would be a 
real investor rather than a guessing 
speculator and his first purchase was a 
share of First National Bank stock. 


An Uncharted Storm 


The ablest of our financial magnates 
failed to sense the extremes of this aval- 
anche of liquidation for the lack of confi- 
dence and uncontrolled fear are insoluble 
equations. They ignore true and actual 
values that exist and dispell any hope or 
prospect in the future which are the only 
dependable yardsticks by which security 
values can be appraised. This case stated 
finds plenty of company, for we need 
only review the reports of such strong 
institutions as the Chase Securities 
Corporation, which for similar reasons 
wrote down its capital from $95 millions 
to $40 millions, and of the National City 
Company in marking down its capital 
from $55 millions to $11 millions. Banks, 
investment trusts, holding companies and 
insurance companies are all faced with 
more or less similar problems but in vary- 
ing degrees. 

The largest individual investors have 
not been granted immunity from the 
destructive effects of this upheaval. 
Prying into the ordinary secrecy of such 
portfolios reveals that the George F. 
Baker holdings of 204,363 shares of New 
York Central stock which in 1929 were 
valued at $52.3 millions were reduced to 
$5.1 millions at recent prices and the 
dividends of $1.6 millions received 
annually are now a negative factor. To 
this must be added 173,400 shares of 
Delaware, Lackawanna and Western 
which a short time ago represented value 
of $29.4 millions, but since reduced to 
$3.1 millions and annual dividends of $1.2 
millions lost at least temporarily. The 
50,000 shares of Erie held means a drop 
from $4.6 millions to $250,000. Other 
extensive holdings in American Tele- 
phone, American Can, United States 
Steel and bank stocks swell this deprecia- 

(Please turn to page 26) 
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The Outlook 
for Steel 


modern economic life that any at- 

tempt to appraise its outlook par- 
takes of the nature of a general forecast 
of business and industrial activity. The 
logical starting point for any discussion 
of this sort is in the determination of the 
present position as revealed in the sta- 
tistics of the industry. The American 
Iron & Steel Institute has recently re- 
leased its estimate of steel ingot produc- 
tion for December, showing approxi- 
mately 1.3 million gross tons and bringing 
the year’s total to about 25 million tons. 
This compares with about 39.5 million 
tons in 1930 and 54.8 million tons in 
1929, the all time peak. To find as small 
a yearly total as 1931 it is necessa:y to 
go back to 1921, when 19.2 
million tons were produced, 
and between 1914 and 1921 
there was no year less than 30 
million tons. 

Notwithstanding the fact 
that 1931 production was some 
30 per cent larger than 1921, 
capacity had increased in the 
meantime to such an extent 
that last year’s output represented about 
38 per cent of capacity as against 37 per 
eent for 1921. It must be remembered 
that a low rate of operations in the steel 
industry is an especially severe handicap 
upon profits, because of the compara- 
tively high fixed investment per dollar of 
revenue even at capacity operations. 
This is clearly attested by the indicated 
book values per share of the major steel 
companies as shown in their latest pub- 
lished balance sheets, for example, $206 a 
share for U. S. Steel with the stock 
quoted between $40 and $50, and $142 
for Bethlehem with the stock around $20. 


A Comperison with 1921 


It is readily apparent that the degree 
of depression in the steel industry has 
become during the past year comparable 
to that of 1921; and together with the 
fact that the declining trend has been 
sharply in evidence for about 214 years, 
a@ longer time than ever before in the 
history of the industry, this may per- 
haps logically offer some basis for hope 
that a definite turn of more than sea- 
sonal duration is imminent. It is quite 
generally realized that steel production 
fluctuates rather.more widely than the 
general composite of business and in- 
dustrial activity, and the record of the 
past two years with their better-than- 
normal spring upturns and subsequent 


SE is such a basic element in 


AAA 


By C. C. BAILEY 
Editorial Staff, Tue Financia Worip 


severe declines to the year-ends was per- 
haps quite in accord with this precedent. 
It is clear from this record of the past 
two years that the mere fact of a better- 
than-seasonal gain in operations in the 
early months of the year is of itself no 
safe criterion of fundamental improve- 
ment, either in steel or in the economic 
situation. It is probably more important 
from the latter point of view to note 
whether the seasonal uptrend is sus- 
tained beyond its normal period than to 
attempt to draw conclusions from the 
amount of gain in rate of operations in 
the first quarter over the December low 
point. 

Since steel is essentially a raw material 
of other industries, it is to these sources 
of demand that it must look 
for stimulation and recovery. 
The accompanying tabulation 
shows the distribution of steel 
consumption among different 
industries on a _ percentage 
basis, as reported by The Jron 
Age. 


Bldg. and Constr........ 18.4 19.0 18.5 
Automotive.............- 15.5 15.5 16.0 
Oil, Gas and Water Min- . 

ing and Lumber....... 9.2 11.5 11.0 
5.0 40 45 
Meta! Containers........ 4.6 6.0 9.0 
3.6 3.0 3.0 
18.1 20.5 20.5 


In the five-year period the 
three major categories ac- 
counted for 54 per cent of the 
total, but in the last two years 
showed greater decline than 
the average of the other lines 
and accounted for 49.5 and 48 
per cent respectively. The 
largest gain last year was in the 
percentage absorbed by metal containers, 
which has been steadily increasing since 
1926, reflecting the steady growth of the 
canning industry and the increased use of 
generallinecontainers by many differentin- 
dustries. Even here, however, there was no 
actual gain in amount consumed in 1931. 

In addition to operating at an exceed- 
ingly low rate last year, with resulting 
high overhead burden per unit of output, 
the industry had to contend with the 
lowest price levels since 1915. The Iron 
Age composite of finished steel prices 
averaged 2.120 cents per pound, a decline 
of 4 per cent from 1930 and of 11 per 
cent from 1929. The 1915 average was 


1.534 cents, and the next lowest year was 
1922 with an average of 2.220 cents. The 
steel interests have been earnestly ep. 
deavoring to maintain their prices, but 
not with complete success, and it would 
appear to be rather presumptuous to 
predict an upward trend in the composite 
in the near future. 

With regard to the various sources of 
steel demand, the automotive industry 
seems to be the most likely place to look 
for stimulation in the coming months, 
That industry has staged a comparatively 
successful showing of its improved 1932 
models in New York, and is anticipating 
a gratifying increase in activity in the 
coming few months. The building indus- 
try may be expected to contribute toa 
normal seasonal expansion, but the con- 
struction field, generally speaking, does 
not appear to be in a position to assume 
leadership in business recovery. 


Rail Demand Poor 


The railroads have been very hard hit 
by the depression, and although some 
relief through wage cuts and the emer- 
gency rate increases is in prospect, the 
1932 outlook for steel consumption by the 
railroads is not particularly bright. 

In brief, there is no important category 
of steel consumption of which it may be 
definitely stated that there is substantial 
fundamental improvement indicated for 
the coming months. The only statement 
that can be made with assurance is that 
steel in 1932 will reflect the 
general state of business and 
industrial activity; and _per- 
haps the best general charac- 
terization of the economic situ- 
ation is found in the judgment 
of many shrewd observers that 
the process of deflation and 
readjustment has proceeded s0 
far that the principal remain- 
ing stumbling block in the way of a sus- 
tained turn for the better is the psy- 
chology of fear and foreboding which 
has gripped the world in recent months. 
It may be suggested that various agencies 
have been and are being set in motion to 
combat and dispel this negative atmos 
phere, and barring unforeseen develop 
ments there is considerable reason for 
anticipating a gradual betterment in the 
general economic situation in 1932. If 
this judgment proves warranted, the steel 
industry will respond to the impetus of 
recovery, and will find reflection in higher 
market prices for the securities of the 
sound companies in the field. 
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sentiment in the financial markets 

and pressing need for funds, the 
capital securing machinery of the public 
utility industry has again started func- 
tioning after having been brought to a 
full stop during the closing months of 
1931. Judging from the rather large 
amount of capital which will be required 
by the industry over the next few months, 
it would appear that facilities for securing 
it will be severely taxed. During the 
12 months of 1932, publie utility bonds 


Un: the stimulus of improved 


Fal. 1932 Public Utility 
Maturities 
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and notes maturing aggregate in excess 
of one-half billion dollars, the largest on 
record for any previous 12 months period. 
Adding to this figure maturing bank 
loans, which have reached sizable pro- 
portions, and the usual amount of new 
capital which will be required by going 
concerns to finance extensions and im- 
provements, it is clearly evident that the 
utility executive faces no easy task in 
shaping the fiscal policy to be pursued 
during the coming months. 

In the tabulation just below, the 


, 


=! 
= 


larger issues of the various publie utility 
bonds and notes are given in order of their 
due date for the year. These include 
$35 millions Toledo Light & Power 5 
per cent notes due December 1; $32.2 
millions I. R. T. 7 per cent notes due 
September 1; $20 millions Edison Elec- 
tric Illuminating Company of Boston 4 
per cent notes due November 1; a like 
amount of Commonwealth Edison 34% 
per cent notes due July 30 and $20 mil- 
lions New England Power Association 5 
(Please turn to page 27) 


PUBLIC UTILITY BOND MATURITIES IN 1932 


Work- 
n 
Amount Recent A R 
FEBRUARY: Rate (000). Price (000) JULY (Cont.): Rate (000). Price (000) 
4 (1) American Public Utilities5yr.. 6 % $1,000 .... t Midland United notes......... 44% : ne $8,274 
) 2) Puget Sound El. Ry. cons...... 5 ee t (11) Rochester Gas & El. lyr....... 3 c10,000 96 5,839 
Saxon Public Works2yr...... 5 c10,000 .... 992 
MARCH: Commonwealth Edisonlyr... 3% e20,000 97 13,417 
Equitable Gas Light cons...... 5 3,500 899 t Peoples Gas, Lt. & Cokelyr... 3% e15,000 96 8,671 
(3) Burlington Ry. & Lt. Ist...... 5 1,419 98 t Public Service of N. Ill. lyr.... 4 e15,000 93 7,597 
(4) Associated Pub. Ut.1yr....... 5% 1,350 94 ¥*$280 (21) Scranton Spring Brooklyr.... 4 £1,500 91 1,772 
) Midland United notes.,........ 4% 8,274 
AUGUST: 
APRIL: Brooklyn-Man. Transit3 yr... 6% 13,500 95 *5,769 
(5) East St. Louis & Sub. coll.tr.... 5 7,997 97 267 Public Service of N. Jll.deb.... 5 10,000 95 7,597 
| (6) Electric Pub. Utilities lyr..... 6 3,000. .... 204 (11) Pennsylvania El. lyr.......... 3% 9,000 93 1,345 
North Am. Lt. & Pwr. 1yr..... 4% 2,000 3896 730 West End St. Ry. deb.......... 4 5,709 94 t 
(7) Duke-Price Power 5yr........ 6 c3,500 .... (22) Central West. Pub. Ser.3 yr... 7 200 
| MAY: New Milford Power Ist........ 5 1,000 98 t 
} i 5 
| ene ee ae 2,142 80 t (11) Gen. Gas & El. serial.......... 5 c2,950 91 647 
| Crosstown St. Ry. of Buff. 1st... 5 2,181 93 t SEPTEMBER: 
(8) Pawtucket Gas of N. J. Ist..... 4 1,400 899 t Interboro Rapid Transit conv.. 7 32,232 70 *3,376 
3 Midland United notes......... 4% b917 8,274 Towa Ry. & Lt. ref............. 5 6,572 97 *529 
| JUNE: (5) Union El. Lt. & Pwr. Ist....... 5 6,200 99 1,474 
Middlewest Utilities serial seeee 5 10,000 83 t lowa Ry & Light ref 8 1,000 94 #RS 
(28) Evansville Gas & El. Ist...... 5 1,030 99 
Midland United notes......... 4% b917_ .... 8.274 OCTOBER: 
3 (11) Staten Island Edison 1 yr...... 3 c7,500 «(97 1,062 Edison El. Ill. of Bostonl yr... 44% 20,000 99 3,028 
(11) New Bedford Gas & Ed. Lt. 1 yr. 3 c4,500 897 1,903 Interboro Rapid Transit notes. 6 10,000 32 *3,376 
(10) Lowell Gas Light lyr........ c1,500 51 (14, New England Tel. & Tel. deb... 5 10,000 100 4,917 
JULY: (10) Birmingham Gaslyr..,..,... 4% 1,250 {80 342 
| (24) Federal Public Service3yr..... 6 5,500 40 509 NOVEMBER: 
| (20) Wisconsin Valley El. 1yr...... 4% 4,000 Edison El Ill. of Boston2yr... 4 20,000 3,028 
(12) Columbus St. Ry. cons........ 5 2,661 = 98 t (9) Scranton Ry.cons............ 5 1,100 +40 t 
(20) Wisconsin Public Servicelyr.. 4 2,500 .... 590 (18) Western Utilities 1 4yr.,..... 5% e2,50@ .... 1,570 
| (18) Gicero 5 2,216 t 
Spokane United Rys. gen...... 6 i a t DECEMBER: 
Chicago & W. Towns Ry. lstA. 7 1,500 *56 (19) Toledo Lt. & Pwr. 2yr......... 5 35,000 87 
(17) Columbus Gas Ist............ 5 1,296 90 t (15) New England Pwr. Assoc.2yr.. 5 20,000 85 3,553 
Eastern Utilities Assoc.3yr.... 4% 1,144 *3,686 North Boston Lt. Prop. lyr.... 5% 7,500 #100 t 
(6) East Coast Utilities 2yr....... 6 900s 22 t (21) Alabama Water Service2yr.... 5 3,008 .... 31 


*Excess of current liabilities over current assets. 


§United Light & Power. 7Bid. 


#Ask. 


tNot available. 


NOTE: Unless noted as follows, maturity date is first of each month: a 2nd; b 3rd; c 15th; e 30th; f 31st. 


Controlled by: 
(1) Midland United 
(2) Engineers’ Pub. Ser.—Stone & Webster 
(3) Iowa Southern Utilities 
(4) Standard Public Service 
(5) North American Company 
(6) Empire Public Service 
(7) Aluminum Company of Canada 
(8) Eastern Utilities Associates 


(9) Municipal Service Company 
(10) American Commonwealths Power 
(11) Associated Gas & Electrie 
(12) United Light & Power System 
(13) Publie Services of Northern Illinois 
(14) American Telephone & Telegraph 
(15) International Paper & Power 
(16) United Gas Corp.—Electrie Bond 


(17) Columbia Gas & Electric 

(18) Western Continental Utilities 
(19) Cities Service System 

(20) Standard Gas & Electric 

(21) Tri-Utilities System 

(22) Public Utility Holding 

(23) Commonwealth & Southern 
(24) H. M. Byllesby 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Average 1914-1927 1928 1929 1930 1931 1932 Agerage Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Average 
Prices 
11932 
90 
85 85 
| 
= 
| 
70 7 4 
Ne le 4 
Offerings 50 
q 
80 PERE 30 
20 - 20 
10 10 
Gs 


KEY: mum Average 40 Bonds e«+ee Commercial Paper —— New Offerings 


last week was quite clearly to ‘““mark 

time,” and price movements in 
domestic bonds were narrow in compari- 
son with the wide swings which have 
typified the market of the last two 
months of 1931 and the first week in 
January, 1932. Fluctuations in certain 
groups, such as the New York City transit 
issues, were an exception, but most of 
the domestic list presented a much less 
volatile appearance. Railroad bonds were 
sustained by the rapid progress made 
toward the enactment of the Reconstruc- 
tion Finance Corporation bill, and the 
announcement by the president of the 
Railroad Credit Corporation that there 
would be no defaults in railroad bond 
interest payments in February, but the 
rather leisurely character of the negotia- 
tions in Chicago between the railroad 
executives and the labor leaders, although 
fully expected by those familiar with the 
usual procedure in such conferences, acted 
as a deterrent to further advances follow- 
ing the early January recovery. 


"Ts tendency of the bond market 


Foreign bonds were generally weak in 
practically all sections of the list. Predic- 
tions by a newspaper correspondent to the 
effect that Austria, Bulgaria, Greece and 
Jugoslavia would be forced to follow 
Hungary’s action in declaring a mora- 
torium, were followed by sharp declines 
in some of the dollar bonds of these coun- 
tries, particularly the Greek Government 
issues. German Government bonds were 
weak and most South American bonds 
declined. 

The successful offering of a $4.2 million 
issue of City of Baltimore, Md., bonds, 
which brought out a bid several points 
higher than the best bid received at the 
first unsuccessful offering of the same 
issue early in January, indicated that 
some improvement had taken place in 
the municipal bond market, and that 
funds are waiting for investment in the 
highest grade municipal bonds when such 
bonds are offered on an attractive yield 
basis. The Baltimore issue was reoffered 
by the banking syndicate on a 4.75 per 


‘eent yield basis, and was reported to have 
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been completely sold in a short time. At 
the same time, a solution of the financial 
problems of the City of New York wa 
reached when the bankers agreed ty 
underwrite $100 million corporate stock 
and provide a $150 million credid fund 

As the city has numerous matur 
ties of rather substantial aggregate 
amount over the next few months, the 
bankers will be in a position to force ad- 
herence to the new economy policy whic 
they have dictated to the city administra 
tion. 

New York City’s extensive improvement 
program has been placed in suspense pent. 
ing the return of more normal econonit 
conditions, and many money-saving re 
forms will probably be effected during 1932. 

A recent statement by Francis H. 
Sisson, first vice president of the American 
Bankers Association, while made in cor 
nection with the negotiations of the Nev 
York City administration with banker 
for new advances to meet maturities, is 
general application. Mr. Sisson said: 

(Please turn to page 25) 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 


than $1,000,000 are not included) 

Name of Issue 
Ohio Associated Telephone Co................ first he 


BONDS CALLED THIS WEEK 


calle 
Name of Issue 


Credit Consortium for Public Works of oe 


1107 Fifth Ave. Corp. (N. Y.) 


National Capital Mortgage Co................ gtd. first mtge. Gs... 
Woman’s Club of Minneapolis................ 1932-42..... 


(Except in cases of entire issues called amounts 
¢ for less than $10,000 are not included) 


sec. 7s 1987, & 7s ““B,”’ 


Amount Interest Offering  Yieldo 
Offered Date Price Basis % 
$4,200,000 A. & O. 4.15 
1,770,000 82 7.50 
1,900,000 J. & D. eee 5.25 
Call Date 

Amount Price Payable 
$338,000 100 Mar. 1, 198) 
39,000 100 Feb. 1, 193 
Entire 103 Feb. 1, 193 
15,000 102 Feb. 1, 193) 
53,000 102 Feb. 15, 193) 
275,000 100 Mar. 15, 193) 
25,000 101 Feb. 1, 193 


Nore: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4 Westinghouse Electric — 


Maintains Strong 
Financial Position 


AAA 


By RALPH E. BACH 
Editorial Staff, Tue Financtan Wortp 


Electric received a rather agree- 

able surprise when the directors 
recently declared the regular quarterly 
preferred dividend and a dividend of 6214 
eents on the common stock. In the previ- 
ous quarter, dividends of 6214 cents each 
were paid on the common and preferred, 
making total disbursements for. 1931 of 
$3.8714 per share on each class of stock. 
While declaration of the preferred divi- 
dend was expected, considerable appre- 
hension had arisen concerning the pay- 
ment of dividends on the common stock 
in view of the fact that operations for 
1931 resulted in a deficit. Under the 
provisions of the company’s capital struc- 
ture the preferred stock is entitled to 
$3.50 annually before the common re- 
eeives any dividends, After both classes 
of stock receive $3.50 they share alike in 
additional disbursements. Chairman A. 
W. Robertson stated that operations for 
1931 resulted in a deficit but the Board 
declared dividends to be paid out of the 
earned surplus of the company. He fur- 
ther stated that while final figures as of 
the close of the year were not available 
as yet, there should be no substantial 
change in current assets from November 
30, 1931, when the current ratio was 
12.2-to-1. Current assets on the latter 
date totaled $98.7 millions against current 
liabilities of $8.1 millions. 


Working Capital Maintained 


Despite the operating difficulties en- 
countered during the past year, it is 
gratifying to note that a strong working 
capital position has been maintained. At 
the close of 1930, total current assets 
amounted to $115 millions against cur- 
rent liabilities of $15 millions, leaving a 
net working capital of approximately 
$100 millions and a current ratio of about 
8-to-1. Despite the payment of approxi- 
mately $10 millions in dividends during 
the year, which were unearned, working 
capital at the close of the year, according 
to the statement of the chairman, ap- 
proximated $90 millions. 

Business of the company was severely 
curtailed in 1931 reflecting the general 
state of industrial inactivity and more 
particularly the smaller demand for 
heavy equipment both in domestic and 
foreign markets. Decreased purchases of 
equipment by utility companies were a 
large factor in the smaller sales volume 
attained: To offset the smaller.volume of 
business the Westinghouse management 
instituted vigorous operating economies, * 
the results of which became apparent in 
the third quarter of 1931. In the first 
quarter of last year net: sales -billed 
amounted to approximately $28 millions 
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reseed of Westinghouse 


_with operating expenses amounting to 


over $31 millions, resulting in a deficit 
of around $3 millions for the period. 
Seasonal improvement in sales in the 
second quarter resulted in a gain of $4 
millions with little change in operating 
costs, permitting the company to show a 
profit of slightly under $1 million in eon- 
trast to a deficit of three times this 
amount in the first quarter. Although 
sales declined to $27 millions in the 
third quarter a reduction of over $5 
millions in operating expenses enabled the 
company to show a net profit of approxi- 
mately $992,000. For the nine months 
ended September 30th, deficit from opera- 
tions was reported equal to $966,000 which 
figure is likely to have been enlarged in 
the final quarter of 1931. 


Conservative Bookkeeping 


The fact that financial position has 
been maintained in such a satisfactory 
manner reflects to some extent the con- 
servative bookkeeping practises which 
have been pursued and the liberal charges 
made for depreciation and other reserves. 
Continuance of dividend payments in a 
period when many other corporations 
with more favorable earnings exhibits 
were taking advantage of the times to 
eliminate payments, indicates the liberal 
policy of the Westinghouse management 
in its relations with stockholders. Con- 
sidering the present strong financial posi- 
tion, the management could conceivably 
continue to pay some disbursements on 
the common stock for some time to come 


even under present adverse operating 


conditions. Whether this policy is con- 
tinued, however, depends primarily upon 
developments in the business situation 
during the coming months. 

From present indications it is likely 
that operations and profits of the elec- 
trical equipment manufacturers will be 
somewhat laggard in reflecting any im- 
provement which materializes in the 
general business situation. Construction 
budgets of the great majority of public 
utility companies for 1932 have been 
reduced sharply and as demand from this 
source for heavy equipment contributes 
substantially to total sales volume, early 
improvement in operations must come 
from other sources, In view of the greatly 
diversified character of the company’s 


business, an upward trend in industrial. 


activity later in the year should lérid im- 
petus* ‘to increasing sales volume from 
these extraneous sources. 

Disregarding present unsatisfactory 
operating conditions, the record of 
Westinghouse in the past in attaining the 
position of the second largest. electrical 
equipment manufacturer and the upward 


trend in earnings prior to 1930, reaching 
a peak of $10 per share in 1929, augurs 
well for the future. Those factors, 
coupled with the anticipated extensive 
and intensive further development of 
electrification, are conducive to the belief 
that the situation is not as black as it 
might currently appear, and stockholders 
who have evidenced their faith in the 
company’s prospects will, over the longer 
term future, undoubtedly be rewarded 
for their patience. While it is general 
knowledge that the progress of Westing- 
house has been closely identified with the 
development of the public utility indus- 
try, the part that Westinghouse itself 
has played in contributing to its growth 
is perhaps not so widely known. The 
phenomenal expansion of the electric 
utility industry has been aided to an 
important degree by new methods for 
generating, transmitting and utilizing 
electricity developed by Westinghouse 
engineers. The present superpower util- 
ity systems, distributing electricity over 
wide areas, were made possible by the 
introduction of the alternating current 
method for long distance power transmis- 
sion developed by Westinghouse. The 
first practical American turbo-generator 
of the type used almost exclusively at the 
present time for generating electric energy 
from steam power came out of the West- 
inghouse laboratories, while the installa- 
tion of the first hydro-electric plant in the 
United States was another achievement of 
the Westinghouse organization. The 
company was also a pioneer in the field 
of railway electification developing the 
widely used single phase alternating cur- 
rent system. The turbo-electric drive for 
propelling steamships is another of the 
many achievements of the company. 


Other Equipment 


Besides electric locomotives, transform- 
ers, turbines and other transportation 
equipment the company manufactures 
a wide variety of apparatus for street 
railways, airships and elevators. The 
industrial use of electricity for power 
purposes has also been facilitated by the 
many improvements in design and equip- 
ment effected by Westinghouse engineers. 
Besides activities in the production of 
heavy duty equipment, the company 
has for a long period been an important 
producer of miscellaneous electrical and 
radio apparatus. 

Present low levels for the stock of the 
company reflect largely the unsatisfactory 
results of the past year rather than any 
change in the longer term prospects 
which continue of a favorable nature. 
As one of the foremost manufacturers of 
electrical equipment, Westinghouse en- 
joying capable and progressive manage- 
ment should be a logical beneficiary of a 
return to more normal business condi- 
tions. 
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These reviews 


were written immediately preceding closing time of this issue 
The ratings “A,” “B,"” "C," “D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Adams-Millis 4 


Having earned $2.50 a share in the first 
six months of last year, it is generally 
expected.that another $2 will be added to 
that amount when the full year’s earnings 
are reported. With this ample dividend 
eoverage over the regular $2 dividend, 
the stock attracts attention whenever it 
reaches an 8 per cent yield basis despite 
the indicated small drop in net from the 
$4.83 a share earned in both 1929 and 
1930. The company plans this year to 
increase production through the installa- 
tion of 42 additional full fashioned 
hosiery machines recently acquired from 
the Signature Hosiery Mills of Phila- 
delphia at a liquidation sale. 


Allis Chalmers 4 


The additional acquisition by Allis- 
Chalmers, referred to in these columns 
last week, is the Ryan Manufacturing 
Company of Chicago, which serves to 
complete its line of road machinery equip- 
ment to fit in with its industrial tractor 
production. The company was acquired 
for cash, which may explain the reduction 
of dividends. The outlook would grow 
brighter with any improvement in busi- 
ness conditions and the necessity for 
further dividend reduction does not ap- 
pear urgent, for the maintenance of the 
present rate requires only one-half the 
earnings shown in the poor year of 1931. 


American Sugar Refining 4 “B” 
American Sugar common and preferred 
declined sharply following the recent 
dividend cut and publication of the un- 
favorable earnings for last year. The 
common stock went to the lowest price 
on record and the preferred to the lowest 
since 1924. These drops are credited to 
the importation of refined sugar from 
Europe and the unsettlement that has 
developed in Cuba. Another sugar com- 
pany went into the receiver’s hands this 
past week. The sponsor of the Chad- 
bourne Plan made a hurried trip to Cuba 
to plead for further curtailment by the 
Island producers to prevent a collapse of 
the sugar cartel. 


American Tel. & Tel. 4 ‘ws 
With a policy of taking from subsidiaries 
dividends sufficient only to pay the divi- 
dend on its own stock, unusual interest 
was shown in American Telephone’s pre- 
liminary estimate given out by President 
Gifford. Having intimated that the full 
dividend would be paid as long as it is 
earned, satisfaction was shown on the 
statement that ‘‘the company earned its 
dividend in 1931 with a small margin 
without taking into account its propor- 
tion of undistributed earnings of sub- 
sidiary companies.”” The statement read 
further that “‘earnings of the subsidiaries 


12 


including Western Electric, taken as a 
whole, also exceeded their dividend pay- 
ments.” The timidity as to future divi- 
dend policy created by the earlier sus- 
pension of dividends by Western Electric 
suggests that this subsidiary contributed 
a fair portion of the deductions ‘‘as a 
whole.” The present fears of a change in 
the dividend have thus been temporarily 
dispelled. 


Auburn Auto 4 — 


Fulfilling preliminary estimates with a 
margin to spare, Auburn reports net 
profits of $3.6 millions, equivalent to 
$17.64 a share, for the year ended No- 
vember 30, 1931, as compared with $5.43 
a share on a smaller number of shares in 
the preceding year. The dullness of the 
last three months of its fiscal period is 
emphasized by the earnings of only $1.19 
a share, but this is largely due to the 
deferred introduction of new models. In 
the same period of the previous year 
there was a net loss. 


Best & Company 4 “A” 
With comfortable dividend coverage 


realized from last year’s earnings while 
the company was absorbing heavy ex- 


DIVIDEND MEETINGS THIS WEEK 


MONDAY, JANUARY 25 
American Arch Northern Insurance of N. Y. 
General Refractories Pennsylvania Water Service 
Golden Cycle Scranton-Spring Brook Water 


Merchants Fire Assurance 


TUESDAY, JANUARY 26 
American Automobile Insur- Pierce-Arrow Motor Car 


ance Poor & Company 
Brooklyn Edison Savage Arms 
Colorado Fuel & Iron Second Investors 
Consolidated Paper Simon & Sons 
Deere & Company Standard-Coose-Thatcher 
Employers Reinsurance Stix, Baer & Fuller 
Globe & Rutgers Studebaker 
Grand Union United Engineering & Foun- 
Inland Steel dry 
Norfolk & Western Ry. U. S. Steel 
Pacific Fire Insurance Vick Financial 
Peaslee-Gaulbert Wesson Oil & Snowdrift 
WEDNESDAY, JANUARY 27 
American Tobacco Omnibus Corp. 
Empire Title & Trust Package Machinery 
Fairbanks-Morse Pairpoint Corp. 
Finance Service (Balt.) Potomac Electric Power 
Follansbee Bros. United Gas Improvement 
Glens Falls Insurance Washington Ry. & Elec 
Los Angeles Gas & Electric (Pfd. & Com.) 
Nova Scotia Light & Power 
(Pfd.) 
THURSDAY, JANUARY 28 
Bethlehem Steel Henry Holt 
Bunker Hill & Sullivan ley’s, Ltd. 
Consolidated Water of Utica, Lehn & Fink Products 


te & Reading Co. (ist Pfd.) 
Daniels & Fisher Stores Westvaco Chlorine Products 
Match (Pfd. & 
m. 


FRIDAY, JANUARY 29 


Carolina Tel. & Tel. Seaboard Public Service 
Cleveland Quarries Southern California Edison 
Hamilton Loan Socicty of Pa. (Pfd. A & B) 


pansion costs, the prospects in the current 
year are brighter, providing the same 
volume of sales is maintained. Expansion 
costs of 1930 and 1931 are understood to 
have been absorbed. The management 
finds satisfaction in the showing made by 
the suburban stores, whose installation 
were a radical departure from the estab- 
lished merchandising policies followed by 
the leading department stores. 


Budd Wheel 4 “Cc 


The seasonal upturn in the automobile 
industry has increased operations at the 
Budd Wheel plants. Budd, a producer of 
demountable steel wheels, is benefiting to 
some extent from increased use of this 
product, the output exceeding the total 
production of wooden wheels by all other 
companies. The wooden wheel has been 
placed in the premium accessory class, 
for most of the show models are carrying 
wire wheels as standard equipment. 


Bush Terminal 4 Ga 


The unusually high yield of over 14 per 
cent on Bush Terminal stock would ordi- 
narily suggest a lack of dividend coverage, 
as in most issues affording similar high 
return. Despite a reduction in earning 
power for the past year it appears that a 
fair margin over dividend requirements 
may be reported, as earnings in the first 
nine months were only 1 cent short of 
the yearly payments. With a drop of 
about 25 per cent in earnings the reduc- 
tion of 83 per cent in the price of the 
shares seems to have more than amply 
discounted the unfavorable situation in 
shipping circles. 


Consolidated Oil 4 


After a year’s negotiations, an agreement 
has been reached toward combining Sin- 
clair Consolidated, Prairie Pipe Line and 
Prairie Oil & Gas under the new name of 
Consolidated Oil Corporation. The plan 
to be submitted to stockholders gives one 
share of new common stock for each 
share of Prairie Oil & Gas, one and four- 
tenth shares for each share of Prairie 
Pipe Line, and a share for share exchange 
of the Sinclair Consolidated stock. A 
special meeting has been called for 
March 1 to act on the consolidation. The 
Baneamerica-Blair Corporation services 
have been engaged for two years in con- 
nection with tlie consolidation. 


du Pont 4 “A” 


The transparency of cellophane has 
permitted duPont to see through an 
‘ordinarily dark year with earnings of 
$4.29 a share for 1931 compared to $4.67 
a share in 1930. As the 1930 figure in- 
cludes 28 cents a share as an extra divi- 
dend from General Motors, last year's 
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showing can be regarded a good one. 


More than this it removes considerable 


doubt regarding the current $4 dividend, » 


which was considered in jeopardy because 
of the uncertainties the General Motors’ 
dividend raised. 


General Electric 4 “An 


Orders received by General Electric 
during 1931 amounted to $252 millions 
as compared with $342 millions in 1930, a 
decrease of 26 per cent. If a proportion- 
ate drop in earnings resulted it would 
mean $1.41 a share for the company, a 
somewhat better showing than is gener- 
ally expected. The earnings of $1.07 
a share in the first nine months would 
thus indicate earnings of 34 cents in the 
last quarter against only 32, cents re- 
ported for the third quarter. Orders for 
the last quarter were only $49 millions 
compared to $74 millions in the like 
period last year when 43 cents a share was 
earned. A drop of 34 per cent in orders 
for this year would represent a propor- 
tionate decline to only 28 cents a share for 
the last quarter which added to the $1.07 
in the nine months would bring the year’s 
total to about $1.35 a share. This would 
be 25 cents short of dividend coverage. 
Sales of General Electric Refrigerators in 
1931 were nearly 30 per cent ahead of 
1929 and exceeded 1930 by a good margin. 


International Paper 4 “_ 


The production of newsprint in the 
United States and Canada showed a 
greater decline in 1931 than in 1930. 
With the industry operating at an average 
of 60 per cent of capacity as against 71 
per cent in 1930, there appears little 
immediate bope for betterment in the 
earnings of International Paper. This 
reduction largely results from the smaller 
circulation of newspapers and publica- 
tions despite an actual increase in the 
number of daily newspapers during the 
year. The Canadian production was 
about 65 per cent of the total. 


Lambert 4 


A yield of 15 per cent on Lambert stock 
stresses the uncertainty surrounding the 
present dividend of $8. The uncertainty 
is not that Lambert will fall short of this 
amount in 1931 (earnings for the full year 


A WELL BALANCED 


INVESTMENT PORTFOLIO 


Group % 
Wl.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


are expected to approximate $8.20 a 
share) but that the last quarter’s earn- 
ings were only a few cents more than $1 
contrasted to $7.16 shown in the first 
nine months. Taking the clue from the 
current rate of earnings, which would not 
be better than a $4 annual rate unless 
material improvement sets in, the price of 
the stock hinges on future dividend policy. 
The sales of the company were reduced 
about 9 per cent last year as against an 
average drop of nearly 20 per cent in 
drug products generally. The decline 
in earnings to $8.20 from the $9.52 in 
1930 is equivalent to 13.8 per cent or a 
larger proportionate decline than in sales, 
which is explained by heavy write-offs 
taken by the company on currency held 
abroad, and heavier advertising expendi- 
tures, 


Montgomery Ward 4 |] 
The sales resistance being met with and 
the means of combating it, are stressed 
in the new catalogues of the mail order 
companies with Montgomery Ward mak- 
ing selling prices ranging from 16 to 66 
per cent under the prices of a year ago. 
The catalog contains nearly 40,000 items 
in making its appeal to buyers. Further 
rumors of consolidation have been given 
circulation but confirmation or depend- 
able advices are entirely lacking. Sears, 
Roebuck’s prices are described as ‘‘dras- 
tically lower” and range from 11 to 47 
per cent under last year’s levels. 


Radio Corporation 4 “Cc” 
The importance of theatre outlets as the 
ultimate distributor of television and 


other radio products is suggested in 
securing a firmer control of Radio-Keith- 
Orpheum. Radio Corporation of America 
has increased its stock interest in the 
company to 67 per cent of the outstanding 
shares as against 9 per cent previously 
held. This was accomplished in taking up 
the unsubscribed portion of the R-K-O 
debentures offered under the recent 
recapitalization plan. The R-K-O de- 
bentures which are selling at around 103 
on the Curb, carry 150 shares of the 
stock which at a price of $6 a share on the 
big board means that the shares carried 
under the debentures are selling at 13 
cents on the dollar. This is explained in 
the fact that the latter stock cannot be 
sold for three years. 


Stone & Webster 4 


An adjustment of book value of Stone & 
Webster’s assets and capital is to be un- 
dertaken to meet current conditions. 
The revaluation of investments involves a 
reduction of approximately $16.6 millions 
from present book value in certain mis- 
cellaneous investments; $57 millions in 
book value of its common stock holdings 
of Engineer’s Public Service and Sierra 
Pacific Electric, each to $30 per share, and 
cutting down by approximately $3.3 
millions of investments in certain other 
subsidiaries. As a result of this adjust- 
ment whereby capital would be reduced 
to $50 millions and paid in surplus to 
$21.5 millions, a book value of about $34 
a share would be established. This 
action will not change in any way the 
actual value of assets or capital stock 
but will simplify the future conduct of 
the business and would create a surplus 
which with current earnings would justify 
inaugurating a $1 annual dividend on 
the stock. 


United Fruit 4 


Net income of United Fruit for 1931 was 
cut almost in half from that of the preced- 
ing year. Only $2.31 was earned against 
$4.24 in 1930. The company - declared 
dividends totaling $10.9 millions in the 
year, which required drawing on surplus 
for $4.2 millions. Though unusual con- 
ditions account for this poor showing it 
cannot be expected that dividends will be 
(Please turn to page 23) 
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CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Presen 


Amusements ...... 
Automobile, Passenger . 
Automobile,Commercial 

dChemicals ........-0 

@Farm Equipment... . 

GFertilizer...-....- -B 


Note: No changes from last week. 


' EXPLANATORY NOTE: This tabulation is p 


of corporate earni 
present as a base. 


Current Futu 
mopar 
With n With 
Year Ago Present 


Electrical Equipment. 
Food Companies... . 
GLeather and Shoes... 
QMachinery and Tools . .B 

Merchandisers... ... 
Office Equipment ... 
4Public Utilities... .B 


repared on the basis of conditions existing at the present time, and future presentations 
be revised as warranted by developments. The left hand indicator shows by its — above or below horizontal (or neutral), the current status 
0. e 


3 as compared with their respective positions one year 


right hand indicator is a forecast of future earni 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present 
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GRailroad Equipment. . .D 
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STILL 
SICK? 


By ANDREW A. BOCK, Ph.D 
Editorial Staff, Tue WorRLD 


try was characterized by a bumper 

crop of nearly 17 million bales, the 
second largest in the history of this coun- 
try, a price decline to a level never before 
recorded, and narrowing profit margins 
for cotton goods manufacturers. The 
government census for 1929 revealed 
that cotton, with 14.59 per cent of the 
total, is the leading producer of cash 
income for farmers in the United States, 
a fact which clearly establishes the im- 
portance of this commodity in American 
agriculture. As cotton is in addition one 
of the leading export staples, prices for 
this product depend as much upon condi- 
tions in the cotton markets abroad as on 
developments in our own country. 

On the basis of official figures for both 
crop and carry-over, the statistical posi- 
tion at the beginning of the new season 
(last August 1) compared with the year 
previous and the average of five preced- 
ing years as shown by the tabulation at 
the bottom of this page. 


Decline in Consumption 


During the twelve months ended July 
31, 1931, domestic consumption amounted 
to 5 million bales as against 5.8 millions in 
the previous twelve months and a five- 
year average of 6.4 millions. Although 
consumption of domestic mills since 
last August has shown some increase over 
that of the previous season, there is little 
likelihood that the five-year average will 
be equaled in the current twelve months 
period. 

A total supply of over 23 million bales 
against a five-year average domestic 
consumption of 6.4 million bales and a 
normal earry-over of 3 million bales 
clearly demonstrates the importance of 
foreign markets for our cotton. During 
the season ended July 31, 1931, foreign 
mills consumed slightly over 6 million 
bales of American-grown cotten as 
against a five-year average of 8.3 million 
bales. While this decline can, to some 
extent, be blamed on the world wide de- 
pression, the main reason is the factor of 
prices. As a result of the economically 
unsound activities of the Federal Farm 


Te year 1931 in the cotton indus- 


Board and its cotton cooperative sub- 
sidiaries, the price of American cotton 
during the last two seasons has been held 
above world parity, with the result that 
foreign mills turned to other sources of 
supply, especially to India, and con- 
sumption of American grown cotton has 
been steadily declining. Stocks outside 
the United States have accordingly been 
reduced while American stocks were be- 
ing increased. 


Governmental Interference 


In previous periods, a bumper crop 
with accompanying low prices invariably 
brought about a restriction in acreage 
under cultivation for the next season. 
As recent experience has clearly demon- 
strated, however, this balancing restric- 
tion does not take place when the farmer 
can count upon governmental support of 
prices. 

The pledge of the Farm Board and its 
subsidiaries not to sell their large holdings 
before next July is not likely to bring 
about an improved price situation, as 
large stocks of any commodity, even if 
withheld from the markets, act as a price 
depressing factor until they are disposed 
of and have entered into consumption. 
While acreage reduction during the cur- 
rent season might, to some extent, serve 
to alleviate the situation, increased ex- 
ports and the stimulation of domestic 
consumption are the two principal fac- 
tors upon which bet- 
ter prices for cotton 
depend. It is grati- 
fying to note that 


tive position of the English producer in 
the world markets. Consequently, during 
the first few months after England went 
off the gold standard, its trade in cotton 
products with India and the Far East 
increased by leaps and bounds, a develop- 
ment which was short lived, however, 
In India, Gandhi’s renewed disobedience 
eampaign and boycott of British goods 
quickly restricted the market for Lan- 
eashire products. Japan, seeing its trade 
menaced by increased English competi- 
tion, also went off the gold standard and 
found itself in a position to undersell its 
British competitors in the Far East and 
even the British Dominions. The recent 
boycott of Japanese goods by China, 
however, has shifted the Japanese posi- 
tion in that district in favor of England. 
Anticipating the necessity of suspending 
the gold standard, Japanese mills in- 
creased their imports of American cotton 
during the several months preceding this 
step and are reported now to have over 
one year’s normal supply on hand. 


While these developments spurred our 
cotton exports for a short period, they do 
not indicate lasting improvement. Ger- 
many, the largest consumer of American 
cotton during the past season, struggles 
under financial difficulties and has limited 
its imports to an irreducible minimum. 

(Please turn to page 26) 


STATISTICAL POSITION OF COTTON 


since last August 


forei takings of Average 
Year ended July 31 1931 1930 192521929 
stantia y as com-~ Total supply in the 
pared with previous United States............. 23,165,000 18,254,000 17,893,000 
months of last year, — 
reflecting increased Americancrop................ 16,903,000 13,932,000 15,200,000 
demand from Great World carry-over of American 
Britain and the 8,768,000 6,377,000 5,364,000 
Orient. Total world supply.......... 25,671,000 20,309,000 20,564,000 
count for this IM- estimated crop..............- 10,850,000 11,312,000 10,680,000 
crease in foreign de- 4,570,000 4,870,000 4,126,000 
mand. The suspen- 
sion of the gold Total outside growth........... 15,420,000 16,182,000 14,806,000 
hey Great American n 25,671,000 20,309,000 20,564 
Britain temporarily Total world supply.......... 41,091,000 36,491,000 35,370,000 
increased activity in Consumption: 
the Lancashire dis- Americancotton.............. 11,113,000 13,021,000 14,775,000 
trict as the deval- Outside growth................ 11,576,000 12,186,000 10,806,000 
orization of the world consumption. ... 22,689,000 25,207,000 25,581,000 
English pound im- == = 


proved the competi- 
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so! 


ists Sus 


hear a good deal 


of talk on that subject just now. To 

listen to some of the references to it by 
financial columnists, both at home and 
abroad, it would appear as if Uncle Sam, 
tiring from an enervating depression, 
intends to nareotize himself and sally 
forth on a hilarious debauch to balloon 
everything. 

We can picture this staid old gentleman, 
unsteady on his feet, his flag-ribboned top- 
hat tilted rakishly to one side, jostling Old 
Depression aside with ribald declarations: 
“to ‘hic’ with the gold dollar and to the 
bow wows so far as conservative credit is 


concerned.”’ 
A 


UT that probability is as rational 

as to expect a horse to walk down the 
street on his hind legs. When deflation 
has leveled prices subnormally, all logical 
plans to check it can be described only as 
correctives. To inflate a flat tire back to 
its normal proportions, is not inflation as 
it is generally understood. 


A 


In order properly to understand the defi- 
nition of the word, and its correct meaning, 
it is well to consult a standard dictionary. 
In those impartial tomes of learning it is 
described as:—‘‘undue expansion or in- 
crease in paper currency and prices,...” 
How different is this explanation from what 
is now being applied whenever the word 


is mentioned. 


[ IS quite correct to say that concerted 
attempts are to be made to revive 
confidence by blowing faith into it; an 
oxygen which is just now sorely needed 
to unloosen the cobwebs that are clogging 
up our industrial machinery, but none of 
the plans involves cheapening the cur- 
rency in terms of gold or jacking up 
prices to an inflationary point. 


How well can we remember when, two years 
ago, the general feeling prevailed that we 
were satiated with gold; how we dwelt upon 
it as a base of broad credit expansion. 
Inflation was not talked about then. Yet 
this gold hoard has not greatly diminished, 
nor is it properly functioning in pro- 
viding credit, but still we talk glibly about 


expansion. 
A 


NStBAD of credit expanding, it has 
contracted sharply. Instead of money 
circulating, it is being hoarded. In place 
of known’ solvency, whisperings are 
abroad about the financial instability of 
the strongest concerns. Only the bold 
have the courage to buy, and in numbers 
they are few; the great majority fear to 
exercise any initiative. 
A 


‘An§-.ably conceived plan that will blast out 
this fear-filled well is worthy of the test, 
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call it what one 
will. A start 
toward recovery 
must be made 
somewhere and 
it can have its beginning only in the revival 
of confidence. 


A 


RESIDENT HOOVER has outlined 

a definite program toward this ac- 
complishment: the Reconstruction Fi- 
nance Corporation; a special appropria- 
tion for thawing frozen bank deposits; 
and a home building scheme to encourage 
building operations. None of these plans 
involves the use of Government credit 
without proper compensation for its use 
by sound borrowers. 


Step by step this is intelligent planning, for 
what it will produce is a: restoration of 
credit to its proper use. It has been crippled 
by fear and distrust, as those are aware who 
have endeavored recently to borrow money. 


A 


NTEREST rates are low. The dollar 
has materially increased its purchasing 
power. Debts have shrunk considerably. 
Loans on security collateral have dropped 
from $6,000 millions to $576 millions. 
Commodity prices rule under the cost of 
production. The only plus sign worth 
mentioning is on the side of unemployed 
eash resources, which is of little value, for 
money unable to earn an increment is 
worth as much as a stack of hay to a 
farmer who can not sell or use it. 


A 


To bring back to the farmer such prices as 
will produce a profit for his labor, to the 
worker such wages as permit living com- 
forts, to the merchant a fair margin over 
costs, and to the manufacturer a volume of 
production which will enable him to make 
a profit is not inflation but the application 
of a healing remedy. 


a 


OR in the use of such a sane corrective 

is it at any time necessary to inflate 

our currency, or depart from the gold 
basis, or do anything inconsistent with 
sound economic principles. The Federal 
Reserve System with its air-tight brakes 
on discount rates and security operations 
could check any abuse of credit facilities. 


Uncle Sam is very much in the position of 
Richard III, who was willing-to exchange 
his kingdom for a horse. He would now give 
almost anything in--exchange for some 
scheme by which he could escape from the 
throttling influence of the depression. 
; 
F THIS be inflation, then by all means 
let us have our fill of it instead of 


continuing to flounder about without a 
wheel to steer us or a compass to guide us. 


Bonds 
for Investment 


In our complete list of offerings, 
private investors and financial in- 
stitutions will find bonds suitable 
for practically every investment 
requirement. 


This extensive list includes bonds 
widely diversified as to type, ma- 
turity and other investment con- 
siderations, and at varying yields. 


We shall be glad to supply copies 
of this list upon request. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Odd Lots 


By diversifying your stock buy- 
ing you create a reserve strength 
in your holdings. In the event of 
depression in one stock the others 
will not necessarily be affected. 


That is why we advocate buying 
ten shares of. stock in ten dif- 
ferent industries rather than one 
hundred shares in one stock. 


Our booklet explains the many 
advantages of buying Odd Lots. 


Ask for Booklet F. W. 510 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 
39 Broadway New York 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
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A High Yield Convertible Preferred 


Union Company will not be avail- 

able until late in February but the 
recently reported sales figures serve as an 
indication that operations for 1931 were 
quite satisfactory, despite the depression 
and its influence upon food prices. The 
preferred stock around 29 and the com- 
mon stock at about 8 on the New York 
Stock Exchange are selling close to the 
lowest prices which they have seen since 
the company was reorganized in 1928. 


Te: annual report of the Grand 


Sales Well Maintained 


Sales for 1931 at $35.2 millions showed 
a decline of 4.7 per cent from the record 
peak of $37 millions in 1930 and repre- 
sents the first set-back in dollar volume 
since the company came under the present 
management. Compared with the 5.7 
per cent decline in the combined sales of 
41 chain store systems, the showing may 
be termed as ‘‘fair.”” When considera- 
tion is given to the fact that retail food 
prices dropped 16.6 per cent during the 
past year, according to the Department 
of Labor Weighted Index, it may be re- 
garded as somewhat of an achievement. 
The slight decline in sales against a sharp 
drop in prices simply implies that more 
merchandise passed over the counters of 
Grand Union’s 735 grocery stores. How 
much more than in 1930 will not be 
known until the tonnage figures become 
available, but for the nine months ended 
September 30, 1931, the volume of sales 
by tons had recorded a 19 per cent gain 
as compared with the similar period of 
1930. 

Grand Union is old in years, having 
been established late in the nineteenth 
century, but it is young in experience for 
its transition from a wagon route business 
to chain store system has been accom- 
plished during the past several years. The 
progress of the past few years, however, 
has been notable not only in the expansion 
of sales volume but in the strengthening 
of the margin of profit. The accompany- 
ing tabulation discloses the improve- 
ment made in increasing earnings more 
rapidly than sales. In 1928 when the 
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present management came into the situa- 
tion earnings were only 1.7 cents per 
dollar of sales, but by the close of 1929 
earnings had increased 94 per cent with 
each dollar of sales yielding 2.9 cents. 
For the nine months ended September 30, 
1931, earnings of each dollar of sales 
amounted to 3 cents and it is possible 
that the profit margin for the full year 
may also show a similar profit margin if 
there are no year-end charges against 
earnings. Inventory losses should be 
negligible, as the company turns its stock 
over on an average of eleven times per 
year. 

Taking the 3 cents per dollar of sales 
as the probable profit margin, it is possible 
to estimate net income for 1931 at $1 
million, which is equivalent to approxi- 
mately $6.35 a share on 166,718 shares of 
no par $3 cumulative preferred stock and 
about $2 a share on the 277,542 no par 


GRAND UNION’S PROGRESS 


G Net Mar- 

Year Sales Income gin 
$28,169,024 $259,313 0.8 
26,266,007 427,856 1.5 
29,989,472 512,520 1.7 
See 31,972,133 586,300 1.7 
ee 36,943,122 1,021,385 2.7 
37,009,934 1,104,324 2.9 
35,239,902 *1,057,197 *3.0 

——PER SHARE EARNINGS—— 
$3 

Preferred Common 

$2.59 nil 
4.28 $0.77 
5.13 1.29 
3.51 1.03 
6.25 2.04 
6.62 2.24 
*6.34 *2.06 


*Estimate based on actual sales for 1931 
and profit margin for the nine months ended 
September 30, 1931. Year-end inventory 
adjustments and other charges may change 
these figures. 


common shares. In 1930 the earnings 
equalled $6.62 per share of preferred and 
$2.24 per share of common. The $3 
dividend requirement on the preferred 
stock has been covered better than twice 
over in each of the past three years and 
this may be regarded as a satisfactory 
record for any junior issue of speculative 
grade. But Grand Union preferred is not 
a junior issue, for the company has no 
funded debt outstanding. It has paid 
regular dividends since its issuance in 
1928 and is convertible into common stock 
at any time on the basis of 1% shares of 
common for each share of preferred. 
The conversion feature has no attraction 
at the present time because of the low 
price of the common, but the yield of 10 
per eent on the preferred is worthy of 
consideration. 


The Common Stock’'s Status 


Even though earnings applicable to the 
common may not reach $2 a share for 
1931 because of charge-offs, from an 
earnings standpoint the stock would still 
be attractive compared with most grocery 
chain issues, which are currently com- 
manding a price of from eight to twelve 
times annual earnings. No dividends have 
ever been paid on the common stock and 
it is unlikely that any will be declared 
this year, as it is the desire of the manage- 
ment to maintain the company’s strong 
financial position. The stock offers 
possibilities as a long term speculation. 

The threat of ‘“‘anti-chain” taxation 
against Grand Union does not hang as 
heavily as it does over a number of the 
Middle Western chain store systems, but 
it is, nevertheless, an inevitable develop- 
ment which should be recognized by 
holders of either the preferred or common 
stocks. The Grand Union chain is con- 
centrated along the Atlantic Seaboard, 
being located in New York, New Jersey, 
Pennsylvania, Connecticut, Massachu- 
setts and Vermont. None of these states 
have passed any tax legislation against 
the chains, but most of them have bills of 
this type pending. Some will die in 

(Please turn to page 25) 
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Public 
Utility 
Notes 


HAT depression influences have at 

last burst in full fury upon the 

utility industry is clearly indicated 
by the increasing number of public utility 
securities which are in default of interest, 
amounting to $371.1 millions for the 12 
months ended November 30, 1931; by 
receiverships resorted to by no less than 
97 companies during the recent past; by 
a paring down of utility construction 
budgets for the current year to a level 28 
per cent below 1931 expenditures and a 
moderate increase in the rate of decline 
in gross and net earnings of nearly all 
utility enterprises. The relatively stable 
trend in earnings which characterized 
utility operations during the initial stages 
of the depression led to the wholly er- 
roneous belief that this industry was to 
escape the deflationary forces set in mo- 
tion by the depression, a presumption 
dramatically disproved during the past 
few months. Despite the magnitude of 
1931 utility casualties, it appears that 
the process of readjustment in the indus- 
try has not been completed and a large 
number of marginal enterprises enter the 
new year under a pall of uncertainty, a 
circumstance which should induce pains- 
taking inquiry into the investment status 
of all utility securities at the present time. 


AAA 


Two major disassociated influences are 
operating in present markets to reduce 
quoted values of utility securities. The 
first of these may be described as an 
inherent weakness in individual situations 
which threatens the integrity of that 
company’s securities. Thus, long before 
the investing public was acquainted with 
the true state of affairs in such situations 
as Tri-Utilities Corporation and American 
Commonwealth Power Corporation, their 
senior securities could be purchased at 
from 10 to 15 cents on the dollar. The 
second negative influence on prices has 
to do with the tendency of a large number 
of investors to liquidate sound securities 
on which the smallest losses are sustained 
for the purpose of retaining weaker issues 
which have undergone considerable price 
deflation. As a result, holders of issues of 
doubtful character are likely to be lulled 
into a false sense of security by witnessing 
drastic mark downs in all types of issues. 
This is an extremely dangerous policy 
and one which is likely to result in perma- 
nent loss to those who practice it. No 
longer than 90 days ago holders of Amer- 
ican Commonwealths Power class A stock 
could have exchanged their holdings 
thereof on a share for share basis for Com- 


‘monwealth & Southern common as both 


issues were quoted in the neighborhood of 
$5 per share. Today the former company 
is in the hands of receivers and its stock 
is quoted at 50 cents per share; in con- 
trast Commonwealth & Southern has 
lately shown an improved earnings posi- 
tion and its stock is selling at close to its 
previous figure. 


AAA 


The fundamental position of the public 
utility industry is sound and despite 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 


~V~ 


Electric Bond and Share Company 
New York 


Two Rector Street 


present irrational market appraisals 
placed upon nearly all utility issues, the 
securities of the more firmly entrenched 
factors are attractive from the longer 
term standpoint. There appears to be as 
pressing a need for retention and ac- 
cumulation of such issues as there is 
urgency in liquidating stocks and bonds 
of the weaker companies, from the stand- 
point of the individual investor’s best 
interests as well as according support to 
deserving situations and expediting the 
elimination of the marginal factors. While 
the following list by no means compasses 
the entire group of companies whose 
securities may be regarded as suitable for 
long term holding, it does include the 
strongest factors in the industry, the 
stocks and bonds of which appear to be in 
a preferred position. 


American Gas & Electric 
American Telephone & Telegraph 
American Light & Traction 
Brooklyn Union Gas 

Columbia Gas & Electric 
Commonwealth Edison 
Commonwealth & Southern 
Consolidated Gas of Baltimore 
Consolidated Gas of N. Y. 

Detroit Edison 

Electric Bond & Share 

Hudson & Manhattan 
International Telephone & Telegraph 
Niagara Hudson Power 

North American 

New England Telephone & Telegraph 
Pacific Gas & Electric 

Pacific Lighting 

Pacific Tel. & Tel. 

Public Service of No. Ill. 

Public Service of N. J. 

Southern California Edison 
Standard Gas & Electric 

United Corporation 

United Gas Improvement 

United Light & Power 
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Report of United Corporation for the 
year 1931 showed earnings available for 
the common stock after all charges equal 
to 76 cents per share, based on number 
of shares outstanding at the end of the 
year. As a result of changes in dividend 
disbursements on many issues held, with- 
in recent months, it is estimated that 
cash income of the corporation has been 
reduced to about 46 cents per share per 


annum. In view of the company’s 
policy of adjusting dividend disburse- 
ments on its common stock to conform 
with earnings, it appears likely that a 
downward revision in the present 75 cent . 
annual rate will be made at the dividend 
meeting early next month. 


AAA 


A striking example of what can be ac- 
complished under present conditions by 
a utility management intent upon main- 
taining satisfactory earnings in the face 
of greatly curtailed revenues is revealed 
by the recent statement of Detroit Edison 
for the year 1931. Although gross 
revenues last year declined to $49.2 
millions from the $53.7 millions reported 
in the previous year, or more than 8 per 
cent, a reduction in operating expenses 
and depreciation charges boosted net 
income for the most recent period by 
$313,000 and increased per share results 
to $8.98 as compared with $8.75 in 1930. 
Average deductions for depreciation in 
the three years preceding 1931, amounted 
to $6.9 millions while such charges in 
1931 amounted to but $4 millions, a 
reduction of more than 40 per cent. 
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A New High Premium 
for Steel 


ANN unusual situation developed in U. S. 
Steel common during the week with a 
heavy premium demanded for borrowed 
stock. At one period this premium 
amounted to as much as one-half a point 
and prompted considerable short cover- 
ing for it involved a charge of $50 a day 
on a short position in 100 shares. Rather 
than the scarcity of stock as might be 
suggested in other issues this situation 
appears more to reflect the reluctance to 
lend the stock than a shortage of supply 
for there are over 8.7 millions shares out- 
standing. The effect of the disappointing 
report of unfilled orders at the turn of the 
year was in part overcome by the pros- 
pect of sizeable orders being placed in the 
near future by the motor and can manu- 
facturers. It is hinted that Myron C. 
Taylor will be elected president of the 
Corporation, taking Mr. Farrell’s place, 
which would be reverting back to the 
Gary policy of concentrated manage- 
ment and one or two men dictating the 
company’s policy rather than the many at 
the helm that followed the Judge’s death. 


7 


rf 

174 

| 4 
ah 

a 
q 
te 


ait 


Depression- 


Proof 
Telautograph 


S THE depression has extended itself in time and scope over the past two years, 
references in the financial press to so-called ‘‘ depression proof” industries and 
stocks have become increasingly rare, just as many of the dogmas of the boom 

period have long since passed into discard. There are, of course, some industries and 
companies which have suffered comparatively little as measured with the great 
majority, but instances of continued upward trend in earnings from 1928 through 
1931 are extremely few. Telautograph Corporation is of that number, and with the 
stock now yielding around 10 per cent and selling at less than 9 times 1931 earnings 
consideration of the underlying factors and future prospects is of timely interest. 
The telautograph is an electrical instrument whereby handwriting is automatically 
and instantaneously transmitted in facsimile from the original place of recording to 


-any number of scattered points. It is practically supreme in fields of communication 


where, in addition to speed, accuracy of detail and identification of handwriting, 
i.e. fixing of responsibility, are important. For this reason its largest field of use is in 
banks. Next in order, according to classification of the company’s revenues, come 
hotels, railroads and steel plants, public service companies, credit bureaus, brokers, 
and clubs. In addition to these, nearly 100 other fields of business are represented 
among its customers. 

The Telautograph Corporation is engaged in the manufacture and lease on a 
rental basis of these instruments, contracts running from one to five years with 
around 80 per cent for the long period. Maintenance and repair service is furnished 
on all instruments, and branch offices are located, according to the 1930 report, in 42 
cities in the United States and in Toronto, Canada. 

In 1916, the first year of operations of the present company, annual rentals amount- 
ed to $94,617, from which there has been a steady and uninterrupted growth, to the 
annual rental basis of $1,045,397 as reported on January 1, 1931. The accompanying 
tabulation shows the record of earnings and instruments in service since 1924, the 
figures for 1931 being estimated. 


TELAUTOGRAPH’S GROWTH 


‘Instruments Net In- 

—Net Income— Div. — In Servicet— come Per 

Total Per Per Per Instru- 

Year (000) Share* Share Total 100 Shs. ment 

1924 $106.0 $0.46 or 9,164 4.0 $11.60 
aa 150.2 0.65 $0.50 10,014 4.4 15.00 
ae 190.7 0.83 0.60 11,627 5.1 16.40 
IRE 248.4 1.08 0.60 13,286 5.8 18.80 
298.2 1.30 0.80 14,100f 6.2 21.20 
330 9 1.44 1.05§ 15,000f 6.6 22.00 
351.4 1.54 1.40§ 17,332 7.6 20.20 

368.5t 1.60t 1.40 18,000t 7.9t 20.40t 
*On present capitalization. fAs of Jan. 1. {Estimated. §Including extras. 


The achievement of the company in recent years is apparent in the table in the. 


doubling since 1924 of instruments in service per 100 shares of stock and the ap- 
proximate doubling of annual profit per instrument. As a result of these two factors 
of gain, per share earnings practically quadrupled in the period. 

Because business is done on a contract basis with a large percentage of the leases 
running for five year periods, earnings are exceptionally stable and the management 
is warranted in paying out an unusually large percentage of profits in dividends. Sole 
capitalization is 228,760 shares of no par common, which is now on a regular $1.40 
per annum dividend basis. 

Study of the quarterly earnings record 
over the past three years reveals virtual | 
cessation during 1931 of the former steady 
uptrend. The first quarter of 1929 
showed 33 cents a share, from which steady 
gains brought the fourth quarter of 1930 | 
to 40 cents a share. The first three quar- iz 
ters of last year showed 40 cents each 
and it is estimated that there was no 
change in the fourth quarter. Whether 
1932 will bring resumption of the uptrend % 
or a moderate recession cannot be foretold 
as yet, but in either event the $1.40 divi- 
dend rate does not appear to bein jeopardy \ Pb 
and the company may be regarded as — 
occupying an unusual position. 
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New Record for 
Sun Life Assurance 


“TOTAL assets of the Sun Life Assur. 
ance of Canada as of December 3} 
1931, exceeded $600 millions, a new high 
record. In calculating valuation of 
security holdings, the average prices ove, 
the past five quarters is used, the Cap. 
adian Government having adopted that 
basis for valuation of securities held by 
insurance companies in line with the 
policy adopted by the combined insuraneg 
commissioners of the United States. 

New investments made by the Sun Life 
in 1931 are understood to have been wel] 
in excess of $50 millions, including more 
than $23 millions bonds, largely Can. 
adian Government bonds. 

Total income for 1931 set a new high 
record at close to $200 millions, compared 
with actual income of $186 millions jp 
1930. Insurance in force has passed the 
$3,000 million mark. In 1931 the com. 
pany wrote more than $500 millions of 
paid for new business. Amount paid to 
policy holders last year exceeded $9 
millions, making total amount paid to 
policy holders since organization $590 
millions. 
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Supreme Court Decisions 
Favor Railroads 


Elves recent decision of the United 
States Supreme Court in the grain 
rate case may be regarded as one of the 
most favorable developments affecting 
the railroads and their earnings prospects 
which has appeared for some time. The 
court’s decision annulled the order of the 
Interstate Commerce Commission under 
which the reduced rates went into effect 
last August. The loss in revenues to 
the western carriers resulting from the 
reduced grain rates has been estimated 
as being at least $15 millions on an aa- 
nual basis, and the annulment of these 
rates should make an appreciable dif- 
ference in the earnings of some of the 
principal grain carrying railroads in 
1932. It is estimated that restoration 
of the old rates should increase the earn- 
ings of the Atchison, Topeka & Santa Fe 
by about $1.35 a share, Missouri Pacific 
$2.50 a share, and Rock Island over $2 
a share. 

The Supreme Court’s decision em- 
phasized that the Interstate Commerce 
Commission had based its ruling upon a 
record closed in 1928. The railroads 
petitioned for a reopening of the case in 
1931 on the ground of changed economic 
conditions. The I. C. C. refused this 
request, and the railroads took the matter 
to the courts. After adverse decisions 
in the lower courts, the appeal to the 
U. S. Supreme Court was successful. 
The decision, written by Chief Justice 
Hughes, severely criticized the I. C. ©. 
for refusing the railroads a rehearing of 
the case. The emphasis of the decision 
upon the point that the Commission had 
erred in refusing to allow drastically 
changed economic conditions as a basis 
for reconsideration of its ruling has ‘very 
favorable implications for the railroads. 
It is an important addition to the 
numerous reasons which have already 
accumulated for believing that the 
I. C. C. will take a more lenient and 
sympathetic attitude toward the  raik 
roads’ problems in the future. 

The Supreme Court also rendered 4 
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decision favorable to the Atchison, 
Topeka & Santa Fe and cvthers in the 
Arizona Grocery Company case. This 
ease had to do with the troublesome 
matter of “‘reparations,” or restitution 
to the shipper of parts of payments made 
on rates found by the Coramission to be 
unreasonable. In this case, the I. C. C. 
had declared certain rates on the Santa 
Fe lines to be reasonable, and later on a 
more complete record declared them un- 
reasonable and then ordered the road to 


reimburse the shipper for the difference. 


between the rates paid under the first 
and second decisions. The Supreme 
Court did not question the right of the 


I. C. C. to revise rate decisions from 
time to time, in the light of changing 
conditions, but it did declare that, once 
a rate is stated to be reasonable by the 
commission, the railroad must be al- 
lowed to operate under that rate without 
being subject to the danger of later being 
ordered to restore a part of the rates 
collected to the shipper. In other words, 
rates declared reasonable by the I. C. C. 
can not retroactively be declared un- 
reasonable. “This decision should relieve 
the railroads of many of the most trouble- 
some of the reparations cases. Further 
steps to limit the right of shippers to 
reparations seem likely. 


New York Central’s Bargain 


EW railroad companies in the United 

States have had a more interesting 
history than the New York & Harlem. 
The New York & Harlem Railroad Com- 
pany was incorporated a little over one 
hundred years ago, and for some years 
operated only a street railway line in 
New York City. However, this line was 
gradually extended northward and in 
May, 1852, an extension to Chatham, 
N. Y., was opened, and the New York 
& Harlem became a railroad of consid- 
erably more than purely local importance. 
In 1873, the New York & Harlem was 
leased for 401 years to the New York 
Central & Hudson River Railroad Com- 
pany, and since that time it has been 
operated as the Harlem Division. The 
lease was assumed by the successor 
company, the New York Central Rail- 
road Company, at the time of its forma- 
tion in 1914. 

Many people who use the facilities of 
the New York & Harlem think of the 
“Harlem Division” only as a commuters’ 
line running from the Grand Central 
Station in New York City to White 
Plains and some indeterminate distance 
beyond, serving the population of the 
prosperous suburban district of central 
Westchester County. Commutation 
travel, between the Grand! Central Ter- 
minal and Westchester towns north and 
south of the City of White Plains ac- 
counts for a large percentage of the 
traffic on the New York & Harlem, but 
it is by no means exclusively a passenger 
line. The New York & Harlem connects 
with the Boston & Albany and the Rut- 
land Railroad at its northern terminus, 
Chatham, which is not far from Albany, 
N. Y., and it also connects with the lines 
of the New York, New Haven & Hart- 
ford. Consequently, it provides a freight 
route to and from certain sections of 
central and northern New England and, 
with the Rutland, a direct route to 
Northern New York State and Canada. 
The company also owns the Fourth 
Avenue Street Railway in New York 
City, operating electric surface car lines 
on Fourth Avenue and Madison Avenue. 
These lines, of relatively little impor- 
tance now, survive as vestiges of the 
original functions of the New York & 
Harlem. 

However, outside interest in the com- 
pany’s stock is mainly due to the fact 
that the New York & Harlem Railroad 
Company owns the ground covered by the 
Grand Central Terminal in New York, 
one of the most valuable railroad ter- 
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minal properties in the world, and also the 
Park Avenue right of way, over which all 
New York Central and many New Haven 
passenger trains enter and leave the city. 
Ownership of “‘air rights” on both sides 
of Park Avenue has been capitalized by the 
New York Central, especially in recent 
years, as the popularity of Park Avenue, 
as a location for luxury hotels and apart- 
ment houses, has increased. For instance, 
the new Waldorf Astoria Hotel has leased 
from the New York Central the entire 
block bounded by 49th and 50th Streets, 
Park and Lexington Avenues. 

Substantial income derived from sim- 
ilar leases on Park Avenue and other 
parts of the Grand Central area led to 
institution of a suit by the Phoenix 
Insurance Company in 1928, as a minor- 
ity stockholder of the New York & Har- 
lem, seeking an accounting for profits 
resulting from uses for non-carrier pur- 
poses of parts of the premises leased by 
the New York & Harlem to the New 
York Central. The New York Central 
owns $5.6 millions par value of the $8.6 
millions outstanding common stock of 
the Harlem, and the major portion of 
the preferred stock. This aroused con- 
siderable speculative interest in the 
common stock, which sold up to $505 
a share in 1928. However, the suit was 
dismissed, public interest in New York 
& Harlem has waned, and the stock re- 
cently sold down to 101. 

The probabilities are that the minority 
stockholders of the New York & Harlem 
will never receive more than the present 
$5 annual dividend guaranteed by the 
New York Central under the lease. If 
the lease should ever be abrogated on 
any grounds, stockholders would be in 
a position to demand a much larger rental 
for the property, in view of the greatly 
enhanced value of the premises and rights 
owned in the Grand Central Terminal 
district. However, abrogation of the 
lease is extremely unlikely. 

Consequently, New York & Harlem 
stock is to be regarded mainly as a rail- 
road guaranteed stock of exceptionally 
high grade. In addition to the credit 
standing of the guarantor company, it 
is backed by the extremely valuable 
character of the properties owned by the 
company, 2 characteristic which does 
not attach to many railroad guaranteed 
stocks which are considered gilt edged 
investments because of the strength of 
the guarantor company. When avail- 
able around. 100 the stock appears at- 
tractive for income purposes. 


Q. ewe areas are sef- 
ved by the Associated Gas & 
Electric System? 


| Parts of 26 states, in- 
cluding about % of New 
York,4 of Pennsylvania and 
% of New Jersey as well as 
important parts of Massa- 
chusetts—among the richest 
states in the country in indus- 
trial and residential wealth. 
Bonds of companies comprising 
the Associated Gas & Electric Sys- 
tem are sound investments, com- 


bining acknowledged security 
with attractive yield. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Bears Get a 
Severe Licking 


Suorr selling in stocks, for so long a 
profitable game for bears, caught a large 
contingent by surpriselin the brisk rally 
which developed this month, with the 
result that many of them overstayed 
their market and pooh-poohed the first 
signs of the upturn. As a result, many of 
the pessimists have lost about all they 
made in the November and December 
decline. Just as bulls become overconfi- 
dent in a bull market and buy more on ris- 
ing prices, so have the bears gone wrong 
in the opposite direction. There was so 
much news early in the month which 
indicated a continuation of the liquidation 
that shorts put out additional lines on the 
first good rally and many of them, cha- 
grined at the double mistake they had 
made, placed ‘“‘stop” buying orders above 
the market to limit their losses and these 
were caught. 
Facing 
Additional Loss 


Sour of the big traders who success- 
fully played the short side last year and 
made money, will have to report these 
gains in their income tax returns for 1931 
and be compelled to pay stiff taxes at a 
time when they will not have as large 
bank balances as they had at the close of 
the year. The reinvigorated bull party 
has no sympathy to waste on these 
worthies and are doing a lot of chuckling 
and are ‘‘razzing”’ the losers unmercifully. 


A Forecast 


“Tas rise is good to last until Febru- 
ary,’’ one veteran trader said to me when 
half the month had gone by, ‘“‘and maybe 
will continue even beyond that time. It 
will be well to look out for squalls by 
February 1, however, and I am going to 
get out and stand on the side lines when 
we get a big volume day and the bull news, 
or what purports to be such, is coming 
thick and fast into every commission 
house in the Street. In my experience, 
over a period of many years, I have 
been taught to believe only half I hear. 
Recoveries from severe depressions, 
especially such a severe one as we have 
gone through, are subject to sharp, even 
violent reactions. But if we are in a true 
bull market, such reactions, though sharp 
at times, do not last long. And that is 
what I see in the present action of the 
market and from a reading of the tape.” 


Mixed 
Views 
Tae above expression of opinion of the 
market is, of course, that of but one man. 


Not every trader on the floor of the Stock 
Exchange will agree with him. Not a 
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few assert that it is the short interest and 
bear coverings which were mostly respon- 
sible for the ‘bull’ rally. January is 
usually a month in which the public is 
not averse to taking a hand in an upward 
move, but in the long run, actual condi- 
tions, the real fundamentals such as the 
industrial and banking situation, unem- 
ployment, railroad problems, both as to 
labor and the financial status of the roads 
themselves with respect to credit, foreign 
conditions, for better or worse, and many 
other factors, will govern the course of 
prices. As an onlooker, I must say with 
frankness that it does not appear to me 
that there is warrant for a sustained re- 
covery lasting any great length of time, 
such as the five months’ upswing after the 
panic in the fall of 1929. The best that 
can be said is that the market must prove 
its ability to stay up after being put up 
by various forces. 


The Matter 
of Credit 


Ons important factor which will be 
under close observation of economists 
and financial experts for the next month 
or two, is credit. The appeal to the 
Federal Government for aid on an exten- 
sive scale, uncovers a state of affairs 
which the general public little compre- 
hends. Banks and financial institutions 
of major size in almost every instance are 


disclosed as possessing almost unheard of. 


available cash balances, yet executives in 
authority subject to the most thorough 
scrutiny the ability of the would-be 
borrower to repay any loan or loans which 
might be granted. In other words, there 
is great hesitation abroad, if not fear, and 
it is this reluctance of private banking 
interests to advance funds on what 
formerly was considered good collateral 
which has led to the appeal to the Govern- 
ment for aid from the public treasury. 
States and municipalities have seriously 
weakened their credit by excessive ex- 
penditures and their plight is palpably 
evident. An era of rigid economy is 
absolutely necessary on the part of these 
great agencies, which seem intent only on 
increasing the burdens on the already 
overburdened taxpayer. The same ob- 
servation holds true with the individual 
business man or corporation. 


Wall Street and Government 
Plans for Relief 


Wau STREET realizes that a crisis 
confronted the country when the new 
year opened, but it is somewhat puzzled 
and divided in sentiment with respect to 
the real help that will develop from the 
succession of appropriations by Con- 
gress. There still prevails an old fash- 


ioned notion among many observers 


which look askance and, with more or legs 
suspicion, at these things. They have jp 
mind the failure of the farm and cotton 
relief appropriations and how the com. 
modities which it was sought to stiffey 
in price sank lower and lower in vale 
and how many hundreds of millions were 
spent in vain. In the present instance 
the relief appropriations will be in charge 
of skilled bankers, or the latter will be at 
hand at all times to give counsel as to how 
best to administer the funds so that they 
will do the most good. The cotton and 
grain failures. were due to the fact that 
these commodities were governed by the 
world markets, while in the present in 
stance the problems are of purely domes. 
tie concern. Suecess, therefore, is more 
likely even though the doubters may eal] 
it socialistic legislation. 


A Shift in Investment 
and Speculative Sentiment 


Tat a more hopeful and optimistic 
feeling prevails among buyers of securities 
is attested by the changed view of buy- 
ers. When stocks and bonds were doing 
little but decline in price, the searcher 
for bargains usually placed his orders 
several points below the prevailing mar- 
ket levels. Now Wall Street houses are 
experiencing a pleasing change. Orders 
below the market are being canceled and 
would-be buyers are raising their figures 
to prevailing prices for fear they will miss 
their market. I have had this experi- 
ence with buyers on several occasions 
and it is most significant and pleasing. 


The Banking 
Situation 
Is THE opinion of banking authorities 
who have kept close watch on the bank- 
ing conditions throughout the country as 
a whole, there will be few failures of banks 
in the first quarter of the year which 
examination has proven are worth saving. 
Those which may be weak, but have 
assets which are not so utterly frozen as 
to be beyond help, will be taken care of, 
but the day of loose banking operations, 
where insiders participate in dangerous 
ventures through advancing too large 
a measure of credit, are believed to be 
over. State laws relating to banking are 
being strengthened and still greater safe- 
guards are yet to come, if conservative 
bankers can have their way. ‘Safety 
first’’ and the safeguarding of depositors, 
rather than the making of big profits as 
the real policy of the management, will be 
the rule followed. There has been much 
criticism of the supervision of banks by 
state banking departmen.s where the 
policy pursued seems to have been one 
which disregarded or overlooked weakened 
conditions which could have been cor- 
rected if taken in hand in time, avoiding 
failures and the consequent loss to 
depositors. 


The Reward 
of Patience 


Some weeks ago, when the general se- 
curity situation looked anything but rosy, 
I referred in these columns to the patience 
and courage of many security holders 
who had held on month after month, 
refusing to sell out on the downswing, 
which then appeared to have no termina- 
tion. These persons displayed real 
courage and are likely to be rewarded 
later on by seeing prices somewhere at 
levels at which they are entitled to be. 
I want to pay this little tribute to them 
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pecause their action required a rare type 
of stamina and true grit, in a time when 
all about them the faint-hearted and 
discouraged ones were throwing over 
their securities at ridiculously low 


prices. 
Few ‘Tipster’ 
Sheets Now 


Srock ExcuHANGE houses which in the 
bull rush of yesteryear were usually clut- 
tered up with market letters of specu- 
lative oracles, have cleared their bulletin 
poards of most of this stuff, much of 
which has proven to be trash. Those who 
are in the market make up their minds 


or base their views on the information 
they glean from reputable newspapers or 
financial magazines and the news as it 
comes from the news tickers. The average 
operator, speculator or investor, I would 
say, is “from Missouri” and has to be 
shown. They are civil but shy and a 
settled cast of incredulity settles on their 
countenances when some roystering blade 
of the old school of operations blusters in 
with a ‘“‘sure tip.” Happily, there are 
fewer of these gentry around now than at 
any previous time in my experience and 
it is a rare occasion when information 
comes from the floor of the Stock Ex- 
change to buy this or that stock. 


Nash’s Extreme Liquidity 


statements of a number of lead- 

ing manufacturing enterprises is 
the extremely liquid positions which have 
been maintained during the past two 
years of business depression. Although 
earnings statements reveal the effects of 
subnormal business activity, balance 
sheet positions often give little indication 
that these enterprises have been passing 
through a period of severe 


A STRIKING feature in the financial 


amounted to $39.7 millions against cur- 
rent liabilities of $2.7 millions. Total 
assets amounted to $48.2 millions and 
surplus to $29.1 miliions. Current assets 
represented 82 per cent of all assets. 

The company charged off an amount of 
$1.2 million for depreciation. At the 
close of 1930 reserve for depreciation 
revealed an increase of $345,000 over the 
same figure for the preceding year, which 

means that in 1931 the 


economic readjustment. 
Leading units in the motor 
industry are typical ex- 
amples of the results 
which are possible in a 
period of adversity under 
the direction of sound and 
capable management and 
in this field the report of 
Nash Motors for the year 
1931 is an outstanding 
exhibit. 

For the fiscal year 
ended November 30, 1931, 
this company reported net 
income of $4.8 millions 
after expenses, deprecia- 
tion and federal taxes, 
equivalent to $1.76 a 


Charles W. Nash 
Favors Cold Cash 


company charged off al- 
most four times as much 
for depreciation as in 1930, 
an amount in excess of 50 
cents per share of out- 
standing stock. If the 
same rate of depreciation 
had been charged off as in 
1930, earnings would have 
equalled about $2.08 per 
share or slightly in excess 
of the present dividend 
rate of $2. Substantial 
charges for depreciation 
are partly responsible 
for the maintenance 
of the strong cash posi- 
tion. Another factor 
entering into the situation 


share on 2.7 million shares 
of no par value capital stock compared 
with $7.6 millions or $2.78 a share in the 
preceding fiscal yeur. These earnings are 
computed on the total amount of issued 
stock although the company at the close 
of the year held 29,000 shares of its own 
stock in its treasury. The latter item was 
carried on the balance sheet at $465,690, 
representing the market value at the close 
of the fiscal period whereas present prices 
for the stock would establish the value of 
this investment at somewhat more tha 
$500,000. 
The most remarkable item in the ecom- 
pany’s report is the unusually strong cash 
position. With no capital obligation other 
than the amount of stock mentioned 
above, holdings of cash and government 
securities amounted to $36.5 millions, 
equal to $13 a share on the stock which is 
currently selling around $18. Although 
the company paid out in dividends 
approximately $23 millions in the two 
preceding years against earnings of $12 
millions, or a net difference of $11 millions, 
during that period shrinkage in holdings 
of cash or equivalent amounted to only 
$5.5 millions. Total current assets 
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is the sharp decrease in 
inventories from $2.7 to $1.3 millions. 
Commenting on the results achieved 
in the past year and the outlook for the 
current period, Charles W. Nash, chair- 
man, stated: 


“In arriving, at the’ figures pre- 
sented in the financial report, it 
should be noted that the Nash Motors 
stock held in the treasury has been 
taken at the lower of cost or market 
value, as of November 30; also that 
the company’s large holdings of 
United States Government bonds 
and certificates were taken at the 
lower of cost or market value, as of 
November 30. All inventories of 
every nature were taken at the lower 
of cost or market price. 

“In preparation for the introduc- 
tion of a complete new line of auto- 
mobiles, embodying five different 
wheelbases, which we should be ready 
to announce around the first of 
March, it was necessary to go into 
very heavy expense, and a large 
amount of this expense was incurred 
and absorbed during.1931.” 


Buy This Cheap Stock 
For Huge Profits 


WE HAVE discovered a low-priced stock which, 
in our opinion, is such an outstanding bargain 
today that it may be expected to bring you extraor- 
dinary profits in the next big upswing. This stock 
sells for approximately $15 a share. 


If this stock is purchased at recent prices, and 
held only until the high of last year is reached, it 
will return a profit of approximately 70%. If held 
until the 1930 high is touched, the profit will be 
185%. And, best of all, this is a stock which we 
believe will advance substantially because the com- 
pany actually did more business last year than in 
1930—a rare accomplishment—and is expected to 
report an increase in earnings of several hundred 
per cent. 


Full details relative to this bargain stock will be _ 


sent to you upon request, without charge. Simply 
address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 315, Chimes Bldg., Syracuse, New York 
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Not Subject 
To Blue Sky 
Laws 


A RATHER rash suggestion comes from 
a Southerner to revoke the privileged 
position of the New York Stock Exchange, 
now granted under the Blue Sky laws in 
force in the various States, on the grounds 
that, by permitting speculation to get out 
of hand, it allowed spurious values to 
be created which resulted in deceit and 
fraud upon the investing public. This 
suggestion will die a borning for no other 
reason than that the market is not the 
creator of securities, but simply an open 
market for their sale and purchase. It 
was not the market itself that was at 
fault, but the speculators who employed 
it as a vebicle for their trading operations. 
Moreover, the enforcement of such an 
inane policy could not affect the opera- 
tions of the exchange or prevent people 
from purchasing securities. It would re- 
quire a national statute to enforce such a 
ruling. Beyond the publicity the recom- 
mendation has received, it will simmer 


‘away together with a hundred or more 


different suggestions to put impracticable 
brakes on unrestrained buying of securi- 
ties once they have been issued and are 
dependent upon an open market for 
trading. 


To 
Justify 
Ix FISHING around for information re- 


garding the methods used by bankers in 
securing foreign loans and then reselling 


them to the public, Senator Hiram John- . 


son’s committee struck a find when 
examining the head of one banking house 
in connection with the loans to Peru 
amounting jn all to around $100 millions. 
The examination revealed that the son 
of the President of the Republic received 
more than $400,000 for services rendered. 

The transaction, however it was de- 
scribed, does not leave a good taste, for 
the only inference to be drawn from it 


was that this money was extracted for 


whatever political influence young Leguia 
could bring to bear on his father. These 
bonds are in default and are now selling 
around $7. The bankers contend that 
they were not aware of this consideration 
until the loan was underwritten, and 
when they became acquainted with the 
transaction nothing could be done but 
go through with it. The incident is un- 
fortunate as it suggests that such meth- 
ods were in vogue when foreign bond 
issues were being eagerly sought for the 
large profits made from their resale to 
the private investor. 


Thawing 
Out 


Ons of the perplexing problems which 
the country has faced in its efforts to 
overcome deflation has been the release 
of deposits tied up in banks which were 
compelled to suspend operations. Bank- 
ing fatalities increased tremendously dur- 
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ing 1931 and established a new record 
for the country of such.defaults. It is 
now estimated that frozen deposits 
amount to well around $1.5 billion. The 
most practical suggestion yet advanced 
to get a part of this tied-up capital into 
circulation comes from a banker, Stephen 
Baker, head of Bank of Manhattan 
Trust Company. He urged the plan of 
issuing interest bearing certificates to a 
large extent of the amount of deposits, 
where investigation indicates that the 
closed institution is sound, except that 
its assets are not liquidable, which certifi- 
cates would be acceptable for payments 
of bills and obligations. 

The plan appears feasible, practical, 
and needs only some central organization 
to put it into affect. It is in line with 
what the Clearing House Association 
adopted in 1907, when a severe bank 
panic took hold of New York. To put 
ap end to bank runs Clearing House 
Certificates were issued, and this action 
sueceeded in checking frightened with- 
drawals. To get even half of the frozen 
bank deposits once again into circulation 
would exert a stimulating influence on 
the buying power of the country. 


Hits Nail 
° 


attention was aroused 
by the remarks which George L. Harrison, 
Governor of the New York Federal Re- 
serve Bank, recently made to our State 
bankers on the use of credit and the 
present deflation. He did not mince 
words when he told them that a display 
of courage and confidence must originate 
with the bankers. Credit deflation must 
stop, he declared, if the tide is to be 
turned. The Federal Reserve System 
alone can not stop it, nor the banks 
alone, nor the public, but if all put their 
shoulders to the wheel it could be termi- 
nated, since it is but a question of con- 
fidence in ourselves and one another. 
Good advice. If sentiment could be 
turned, Mr. Harrison contends, the use 
of credit could be increased tremendously. 
Recently the signs have pointed to a 
turn in the public attitude, which is the 
first step in releasing hoardings. Now 
it is up to the bankers to encourage 
further improvement by lifting the re- 
strictions with which they have sur- 
rounded credit in order to keep them- 
selves in an ‘‘over liquid” position. 


Merely 
B 


y 
Chance 


To wHaT extent the element of luck 
enters into the making of success is 
illustrated by the life of Julius Rosen- 
wald. Luck and an inherent kindly spirit 
drew him into the mail order business, 
and resulted in his accumulating an im- 
mense fortune. Years ago Rosenwald 
was manufacturing men’s clothing and 
had for a customer ‘‘Dick’”’ Sears, who 
had joined Roebuck & Company, a 
struggling Minneapolis mail order con- 


cern. Sears himself had only limite 
capital, secured through the sale of 
watches sold C. O. D. 

There came the time when Sears’ cop. 
cern became indebted to Rosenwald, but 
instead of forcing payment, the kind 
hearted merchant sensed that the con. 
cern had simply over expanded and took 
his pay in a stock interest in the company, 
From that moment on, the business 
began to flourish so rapidly that Rosen. 
wald eventually gave up his clothing 
manufacturing business to devote his 
entire time to Sears, Roebuck & Com. 
pany. When Sears died he left a fortune 
of well over $25 millions, while Rosenwald 
increased his own to considerably over 
a $100 millions. Yet the extreme generos. 
ity which the merchant always displayed 
antedated his partnership in the mail 
order concern. His success merely en- 
abled him to extend his charities where he 
felt they would benefit mankind the 
most. He was an ideal trustee of wealth, 
and an outstanding exponent of the un- 
selfish spirit so frequently displayed by 
rich Americans of putting their wealth 
and success to splendid purpose. 


Trusts 
In a 
Crisis 
Now that the annual reports of the 
management investment trusts are ap 
pearing, considerable shifting of securi- 
ties in the various portfolios is revealed, 
It is evident that the trusts were prompted 
to liquidate by the same spirit of appre 
hension as influenced the individual in- 
vestor, and their shareholders conse- 
quently sustained the same measure of 
loss. Some of the trusts endeavored to 
conceal such losses by reducing the par 
value of their capitalization in order to 
set up a bookkeeping surplus. So far the 
trusts have failed to demonstrate the 
theory that the concentration of stocks 
in their portfolios constitutes a pillar of 
strength to the stock market by reducing 
the floating supply of securities. That 
may be true in a rising market, but this 
absorption proves an element of great 
weakness when conditions are reversed, 
as was the case during the last two years. 
These concentrated holdings acted more 
like battering rams, for they pounded at 
the weak spots, something of which the 
powerful bear element was aware and 
took advantage. 


Urges 
Blue Sky 
Law 


W au Street will have its eyes glued 
on the New York State Assembly, for 
advance rumblings from there indicate 
that the session will have its share of 
proposed legislation in seeking to put 
control ¢hecks on security operations. 
Already it is announced that a bill is in 
preparation to give the state a Blue Sky 
Law, fashioned along the lines already 
adopted by other.states, with its mail 
feature the creation of a commission t0 
regulate the sale of securities. A good 
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feature of the proposed law is the com- 
pulsory filing of annual reports and 

riodical earnings statements in a form 
the layman can understand. Although 
already in operation in forty-two states, 
Blue Sky laws have not succeeded in 
checking fraud, and that is principally 
due to the inability of the states to get 
men for such commissions, who are tried 
and skilled in judging securities and their 


merits. This constitutes the principal 

weakness developed by such proposed 
restraints. 

Whitney 

On the 

Air 


How serious the agitation has become 
to control short selling, is apparent from 
the efforts the New York Stock Exchange 
is making to convince the public that it 
has done its share in curbing those 
abuses. Through its spokesman, Presi- 
dent Richard Whitney, it recently took 
to the air to place its position before the 
radio audience. To the listener his re- 
marks seemed inconclusive, as they were 
general in nature and lacked specific 
evidence of performance. The only 
heartening part of his radio talk was his 
assurance that values will eventually be 
restored because of the faith in America; 
but that need not be told to any thorough- 
bred American. What they are more in- 
terested in is to find some way to prevent 
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destroyers of values from continuing 
their operations in a crisis. If the ex- 
change cannot do it, it will be done from 
the outside. 


Footing 


Wane it may take some time to put 
all our transportation services on an 
equal footing, the tide is strongly running 
in that direction as may be judged by 
the agitation this has necessarily stirred 
up. The Interstate Commerce Com- 
mission gave impetus to the movement 
in its recommendation to Congress that 
motor trucks and buses be brought under 
control, and since then other powerful 
organizations have come forward with 
similar pleas. The arguments are all in 
favor of such regulations since they are 
based on sound logic. It is unfair to 
control by law one part of a transporta- 
tion system and allow the remainder to 
compete without restraint; likewise it is 
an unfair form of favoritism to compel 
the rails to pay heavy taxes and allow 
their competitors to use the highways 
without sharing in their upkeep. It 
would not be surprising eventually to see 
all interstate freight and passenger busi- 
ness come under one control, and that 
likely will be the Interstate Commerce 
Commission. 


Corporate Solvency and the Investor 


_— a period of major business 
depression almost all corporations 
suffer to a varying extent from a reduced 
volume of business. Profits in many 
eases are translated into deficits which 
are followed by reduced or eliminated 
dividends, and in some instances by re- 
ceivership. Every effort is made by 
corporate managements to effect operating 
economies to offset, in so far as possible, 
smaller gross revenues arising from a 
generally poor business situation. 

Naturally, every investor is interested 
in the welfare of his company, and it is 
important to know whether it will be 
able to withstand a period of subnormal 
business, and forge ahead to new high 
earnings levels coincident with the up- 
ward trend of the business cycle. A 
good deal of light can be shed on this 
question by examining the financial 
position of the company under con- 
sideration. It is noteworthy that a 
number of our leading corporations have 
sueceeded during the past two years in 
maintaining an unusually strong financial 
position; in some cases actual improve- 
ment having been recorded. Such a 
condition augurs well for the future of 
such organizations. In periods of eco- 
nomic stress, more attention should be 
paid to a company’s financial condition 
than its eurrent earnings, as naturally 
the latter will reflect, to an important 
degree, the general state of business 
activity in any given period. 

Another reason why a good financial 
position is so important in a period such 
as we have been passing through is the 
practical impossibility of acconrplishing 
any new financing to take care of current 
needs or maturing obligations. The com- 
pany which has fortified itself financially 
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against all possible contingencies is the 
one which will emerge from the depres- 
sion in a strong position to take advantage 
of the improved business which ma- 
terializes in its field. 

Where any uncertainty exists regard- 
ing a company’s financial status it would 
be wise to withdraw from that situation 
and transfer the funds to a more firmly 
entrenched unit about which there is 
apparently no doubt regarding its ability 
to weather a period of subnormal business 
activity. 


BULLS AND BEARS 


continued from page 13 


paid from surplus for any extended period 
when the business outlook is none too 
clearly or favorably defined. 


Western Union 4 eg 


The earnings of $6.11 a share reported by 
Western Union for last year indicate only 
62 cents a share earned in the last quarter. 
Earnings for the first nine months had 
amounted to $5.49 a share and with this 
continued downtrend a further reduction 
of dividend will likely be necessary unless 
business improves. 


White Rock 4 


The narrowing dividend margin on 
White Rock stock has finally reached the 
point where the earnings for the last 
quarter fell one cent short of the required 
amount. Earnings for the full year came 
to $4.06 a share for the year as compared 


Low- Priced 
Stocks? 


What possibilities do these stocks offer, 
at these prices— 
Cont. Motors 1%? Willys Overland 2%? 
Cont. Baking A614? Fisk Rubber 4? 
Hupp Motor 4147 Pressed Steel 214? 
Curtiss-Wright 154? Armour A 1%? 
§ These and 35 other low-priced stocks are 
analyzed in latest Special Report—and 
four selected as the best. Sample copy 
free, to acquaint you with our Service. 
Simply ask for 


**Low-Priced Stocks Report’’ 


AMERICAN SECURITIES SERVICE 
106 Ngrton-Lilly Bldg. New York 


NEILL-TYSON, INC. 


Investment and Trading Counsel 


366 Madison Ave., New York City 


Return this advertisement with your name and ad- 
dress and we wiil enter your subscription to our 
weekly bulletin, ‘‘The Trend of Stock Prices,’’ for 
One year. At the end of one month you have the 
option of cancelling, or remitting $24, the full sub- 
Scription rate for 52 issues. F1-27 


Baving systematically is 
one reason why so many people are 
financially successful. You too can 
get the habit of saving regularly 
by subscribing to our monthly in- 
stallment shares. Write for descriptive 
litcrature and convince yourse! 


IAL BUILDING LOAN an? 
SAVINGS INSTITUTION 
FULTON St - 152 WeEsT NYC 


PROFITABLE 
EMPLOYMENT 


In times like the present, 
numerous investors supple- 
ment their regular income 
by selling subscriptions for 
The Financial World to 
new subscribers. 


Our new commission 
and bonus proposition is 
sure to be of interest to 
you if you are desirous of 
additionai income. 


In case you have a friend 
who is temporarily out of 
work, you will do a favor 
for him by bringing this 
“ad” to his attention. 

Full particulars free on 
request. 


H. L. VONDERLIETH 


Circulation Manager 
53 PARK PLACE NEW YORK 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED DECEMBER 31: 


1930- 
"Sng Per Share Net Earnings Per Share 


Chicago Towel......... $569,835 $5.49 $742, $7.59 
Detroit Street Railways............... d2,532,786 nil d2,069,111 nil 
1 592,190 2.82 
Household 4,154,608 c4.99 4,066,156 c5.73 
Peoples Gas, Light & Coke............ 7,561,582 10.95 7,197,072 11.50 
Reynolds Tobacco (R. J.)............. 36,396,817 23.63 34,256,665 23.42 
Scotten, Dillon Company.............. ,880 1.75 554,138 1.85 
,866 p0.76 2,663 p0.07 
U.S. Realty & Improvement....... ma 466,656 0.52 4,349,152 4.42 
18,445,327 0.75 16,079,527 0.78 
6,779,363 2.31 12,411,507 4.24 
Western Union Telegraph............. 6,255,549 5.98 9,247 ,032 9.03 
White Rock Mineral Sy 1,1 165 4.06 1,315,394 4.78 
6,012 p1.68 231,540 5.28 
8 MONTHS ENDED DECEMBER 31: 
Equitable Office Building.............. 1,469,908 1.64 1,617,769 1.80 
6 MONTHS ENDED DECEMBER 31: 
Kayser (Julius) & Company........... 201,849 0.38 624,318 1.26 
220,107 1.89 296,972 2.37 
24 WEEKS ENDED DECEMBER 12: 
American Hide & Leather............. d99,443 nil d32,457 nil 
12 MONTHS ENDED NOVEMBER 30: 
Arkansas Power & Light.............. 2,215,364 chon 2,322,915 pean 
Atlas Imperial Diese] Engine.......... d222,208 nil 77,534 20.84 
Carolina Power & Light............... 1,417,737 nee 2,408,614 
Ely & Walker Dry Goods............. d245,568 nil d565,812 nil 
Florida Power & Light................ 2,183,513 1,936,045 mi 
d2,365,784 nil 15,227 p0.30 
Kansas Gas & Electric................ 1,336,807 1,333,404 
Memphis Power & Light.............. 1,491,778 1,613,575 
Minnesota Power & Light 2,032,656 2,108,809 
New Orleans Public Service............ 1,346,077 1,177,969 
Pennsylvania Power & Light..... . 10,441,825 9,288,469 
Puget Sound Power & Light........... 3,003,690 3,474,912 te 
Pacific Power & Li “y 879,792 922,334 
Virginia Electric & Power............. 3,907 638 3,904,649 “ist 
6 MONTHS ENDED NOVEMBER 30: 
Paper Piper... d192,969 nil 92,485 nil 
12 MONTHS ENDED OCTOBER 31: 
Decker (Alfred) & Cohn, Inc.......... 474,103 nil d268,181 nil 
Stetson (J. B). & Company............ 1,041,846 nil 599,170 Saat 
d2,017,156 nil 2,542,656 al.51 
aOn Class “A’’ Shares. cOn Class A and B Combined. dOn Deficit. pOn Preferred. 
g On Combined Common and Class B. 


to $4.78 a share in 1930. The 15 per cent 
yield available on the stock serves to call 
attention to the uncertainty of dividends. 


Wilson 4 “Dp” 
Having to take the most severe inventory 
declines in the industry’s history Wilson 
& Company reported a loss of $2 millions, 
This loss was after taking a $4 million 
inventory write-off and an additional $1 
million deduction for depreciation in 
foreign currency. The company was able 
substantially to improve its financial 
position with current assets nine and 
one-half times current liabilities and all 
bank loans paid off. Cash was increased 
from $4.3 millions to $7 millions and 
accounts receivable reduced from $12.6 
millions to $8.4 millions. Inventories 
of $14.8 millions against $22.8 millions a 
year ago are the smallest in years. 


Wrigley A mae 


Claiming that chewing gum will quiet 


frayed nerves in these trying times has 
not prevented Wrigley from going to 
extremes to reduce the surplus of others. 
The venture in cotton was followed by the 
purchase of 29 carloads of razors and now 
the company has placed an order with 


the Hammond Electric Clock Company 
for 50 carloads, or more than one million 
synchronous electric clocks. These clocks 
list at $3.50 each and are to be offered to 
retailers in a combination with three 
cartons of gum for $2.75. Wrigley will 
soon find out just how long it will take his 
dealers to sell his product. 


New Trust Formed 


OSSIBILITIES in the bond market 
seem to inspire sponsors of investment 
trusts and last week the formation of First 
Bond Trust Shares was announced. This 
fixed investment trust represents an 
interest in the bonds of 24 important 
public utility and railroad companies, 
The trust agreement precludes any 
substitutions, and eliminations may be 
made only in the event of default or when 
it becomes apparent that the value of the 
bonds has been or will be impaired. 
According to the sponsors, the portfolio 
has been selected with the belief that the 
corporations of which the bonds are 
obligations can continue to withstand 
the present depression even if it should 
last considerably longer. 


A SPRING RISE? 


concluded from page § 


only $5.2 millions as against the 1925-28 
average of $19.1 millions for that month, 
Assuming little if any gain for January, 
it would appear that the subsequent gain 
to April should amount to at least 100 
per cent if this field is even to start on the 
road toward recovery. 

Electric power production figures have 
come into prominence in recent years ag 
reflecting the pace of industrial activity, 
This is one series, however, which nor- 
mally shows a declining trend throughout 


most of the spring months for the reason - 


that the days then are becoming longer 
and less current is used for lighting pur- 
poses. The decline from January to 
May usually amounts to about 6 to 8 per 
cent, and the drop this year should not 
exceed those figures. 

While figures on only the first two 
weeks of January are yet available in the 
majority of instances, it must be said that 
so far they do not afford a basis for un- 
restrained enthusiasm concerning the 
performance of early year business 
activity. It is entirely possible that 
industrial production will gather increas- 
ing acceleration as the weeks go by, anda 
eareful check on the factors which have 
been here outlined will give the observer 
a clear picture of the progress which is 
being made. 


THE TREND OF THINGS 


continued from page 4 


part in the course of business, and no 
uniformity of general conditions has ap- 
peared in presidential years. The follow- 
ing tabulation shows the years of presi- 
dential elections back to 1880, together 
with figures from the Cleveland Trust 
Company’s business index as of the re- 
spective months of January and October, 
the latter month being the one immedi- 
ately preceding election. The figures 
show the degree of divergence from 100 
per cent, or estimated normal. 


Presidential —Business Activity— 
Years: January October 
+ 8 +8 
- 5 —10 
0 + 6 
+6 -19 
| 0 -17 
+11 5 
i < 7 - 5 
-18 —10 
0 + 8 


Thus it is seen that in seven of those 
years the industrial movement was down- 
ward, while six registered advances or 
no change. Although the matter of busi- 
ness and the elections comes up every 
four years with unfailing regularity, the 
subject may be dismissed as being of 
little if any importance as a determining 
factor upon general conditions, 


Aa AA 


Market Valuations 


N a dull and featureless market, there 
was little change in values during 
the week of January 13-20 which, accord- 
ing to THe Financtat Wortp Index on 
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page 3; recorded a drop of $390 millions. 
The market was trying hard to consoli- 
date its gain of the first week in the new 
ear with stubborn resistance found in 
several of the leaders in which good sized 
liquidation was apparent. Such sidewise 
motion can be accepted as more con- 
structive than a sharp upswing, which 
now would lack factual support by either 
earnings or the news. The continued 
drop in brokers’ loans suggests the lack 
of public participation in the markets, 
although a trend toward outright pur- 
chases of odd lots provides contradic- 
tion to this theory with the small in- 
vestor returning cautiously on an out- 
right basis of purchases. The repeated 
reports of increasing stockholder lists 
support this contention. Whatever are 
the underworkings, the securities are 
held in the strongest hands in years for 
the ratio of brokers’ loans to stock values 
is at a record low of 1.98 per cent. The 
turnover in stocks for the week was light, 
and adjusted to a monthly sales volume, 
amounted to only 2.96 per cent of all 
listed shares. 


THE BOND MARKET 


from page 10 


concluded 


“One thing that must be brought 
home to city and state governments is 
that the investor can not be coerced 
into making investments. All the 
money which governments spend 
must eventually come from the tax- 
payer, who is also the investor. 

“The extent to which governments 
have gone in expense has become al- 
most intolerable. From one-fifth to 
one-sixth of the country’s income 
goes for maintenance of government. 
A great many of these expenses 
are uneconomieal, unwarranted and 
wasteful when not dishonest, al- 
though the latter is probably a minor 
factor. This is one of the greatest 
burdens on business and perhaps the 
crux of the present situation. 

‘Before we can go ‘merrily on our 
way’ we must get back to the old 
economic laws.” 
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National Biscuit Reports 


ATIONAL BISCUIT reported last 
week a net income for 1931 of $19.7 
millions, after depreciation, Federal taxes 
and other charges, equivalent, after pre- 
ferred dividend requirements, to $2.86 a 
share on 6.2 million shares of common 
stock. This compares with a net income 
of $22.8 millions, or $3.40 a share, on 
6.2 million shares of stock in 1930. 

Net income for the fourth quarter was 
$5 millions, equal after preferred dividend 
requirements to 77 cents a share, against 
$6 millions, or 91 cents a share, for the 
last quarter of 1930. 

Current assets on December 31 were 
$43.9 millions, including cash of $15.8 
millions, and New York City municipal 
bonds of $12.3 millions. Current liabili- 
ties were $8 millions. 

Roy E. Tomlinson, chairman an- 
nounced that the company had acquired 
the McLaren Consolidated Cone Corpo- 
ration. The stock investment of Na- 
tional Biscuit in the McLaren Company 
was formerly carried in the stock and 
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DECEMBER CHAIN STORE SALES 


December Sales 
(000 omitted) 


Twelve Months’ Sales 
(000 omitted) 


GENERAL MERCHANDISE: 1931 1930 % Incr. 1931 1930 =% Incr. 
Consolidated Retail Stores... $1,763 $2,003 —12.0 $18,918 $21,782 —13.2 
Fishman (M. H.)........ eee 4 41 + 9%. 2,642 2,26 +16.4 
12,111 11,797 + 2.6 75,297 71,050 + 5.9 
Interstate Dept. Stores...... 2,650 070 —13.7 21,410 1,7 — 1.7 
818 694 +17.9 5,47 4,7 +15.8 
22,173 23,982 7.5 145,785 150,354 3.0 
11,221 12,060 7.0 69,042 69,283 — 0.3 
McCrory 6,783 + 1.4 43,293 43,225. + 0.2 
McLellan Stores............ 3,748 968 — 5.5 21,947 24,04 — 8.7 
Montgomery Ward......... 21,899 28,672 —23.6 219,361 272,319 —19.4 
Murphy 2,961 ,170 6.5 19,182 17,498 + 9.6 
National Bellas-Hess........ 2,645 3,525 —24.9 2,648 36,250 - 99 
2,349 3,026 —22.3 15,959 16,507 — 3.3 
J.) 5,317 5,490 3.1 31,147 39,187 + 3.2 
Penney (J. O.)..cccccece ee 21,269 23,708 —10.3 173,695 192,944 - 9.9 
Sears, Roebuck....... 33,168 39,075 —15.1 390,382 -—11.1 
Woolworth (F, W.)......... 89,713 42,324 — 6.1 282,666 289,286 — 2.2 

GROCERIES: 

American Stores..... errr 12,059 13,288 — 9.2 135,226 142,770 — 5.3 
3,438 3,651 5.8 32,796 + 7.3 
Dominion Stores Ltd....... 1,983 2,07 —- 4.3 25,201 24,119 + 4.4 
First National Stores....... 10,258 10,413 
422 4,3 +20.7 240 37,010 — 4.7 
Great Atlantic & Pacific. .... 91,311 100,101 — 8.8 857,768 890,708 3.7 
Kroger Grocery & Baking... 17,561 20,430 —14.0 244,365 263, — 7.0 
National Tea...........04. 6,475 7,408 —12.6 76,658 85,236 —10.1 
Reeves (Daniel)............ 2,396 2,694 —11.1 31,149 34,007 — 8.4 
Safeway ,954 24,924 3.9 284,926 303,539 — 6.1 

RESTAURANTS: 

Bickford's, Inc..........+.. 667 566 +17.8 7,867 J +30.2 
2,168 2,277 - 5, 24,303 26,551 — 8.5 
Exchange Buffet........... 441 545 —19.1 13,300 74,006 —17.6 
1,863 571 +18.5 14,316 9,554 +49.8 
1,340 1,336 + 0.03 15, 15,958 + 2. 

DRUGS: 

People’s Drug Stores........ 1,727 1,707 + 4.1 17,473 16,778 4.1 
Walgren Drug Stores....... 4.609 4,727 — 2.5 07 51,647 4.7 
CLOTHING: 
230 308 —25.6 1,967 + 0.2 
1349 1,382 —19.5 15,234 17,139 —-11.1 
ee ee 3,758 3,818 — 1.6 26,068 25,291 + 3.1 
National Shirt Shop........ 533 766 —30.5 3,589 4,474 —-19.8 
421 449 6.1 4,528 7 — 2.9 

‘SHOES: 

Melville 2.546 2.820 — 9.7 26,285 28,654 
Schiff Company............ 1,119 1,175 — 4.7 10,171 9,932 + 33 

MISCELLANEOUS: 

Western Auto Supply....... 971 1056 — 8.0 12,426 13,885 —10.5 


tS mos. 


securities account, Mr. Tomlinson said, 
but it is now distributed among the 
other asset accounts. 

“With improved methods of manu- 
facturing,’’ Mr. Tomlinson said, ‘‘ better 
distribution has resulted from more fre- 
quent deliveries and more direct contact 


concluded from page 16 


committee, others will be overruled by 
state supreme courts, but sooner or later 
the necessity of finding new sources of 
state revenue may pave the way for the 
passage and upholding of a discriminatory 
tax against the chains. The rapid spread 
of the state tax on gasoline and its abuses 
still stands as the best example how the 
states have seized upon another oppor- 
tunity for tax levies. But the gas tax 
has not curtailed the use of gasoline, nor 


has it been the cause of the impaired 
earnings of the great oil companies. It is 
also doubtful if any reasonable form of 
taxation will deter the progress of Grand 
Union for, in the last analysis, such im- 
posts are always passed on to the con- 
sumer. 

The expansion of the chain continued 
during 1931 with the addition of over 125 
units including the acquisition of the De 
Lee & Ryan chain of 18 stores in Troy, 
New York, and the closing of a contract 
to manage 71 Community Stores in 
Syracuse, New York, and vicinity. 
Ninety-nine branches in 24 states from 
Salt Lake City, Utah, to Portland, 
Maine, continue to operate some 3,000- 
odd wagon routes under the advance 
premium plan. This division of the 
business, which at one time constituted 
the major portion of the company’s busi- 
ness, now represents less than 15 per 
cent of gross sales, and is used primarily 
for missionary work to develop the good- 
will of the company in a community 
prior to the opening of a unit of-the chain. 
As rapidly as a growing community can 
afford to support a new store the wagon 
route is transferred to another unde- 
veloped territory. 
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with the trade than heretofore. The cone a 
business is expected to become an im- aie 
portant part of our company’s opera- se 
tions.” 
GRAND UNION 
: 


4 R. W. Sparks of the Bowery Savings 
Bank has been elected president and 
Roland Palmedo of Lehman Brothers 
elected vice president of the New York 
Financial Advertisers Association. Miss 
Anne H. Sadler, Bank of Manhattan 
Trust Company, will serve as treasurer, 
while Tracy M. Purse, the Purse Com- 
pany, is secretary. These were elected 
directors: Amos R. Bancroft, First Na- 
tional Old Colony Corporation; Leopold 
A. Chambliss, Fidelity Union Trust Com- 
pany; Frank G. Burrows, Irving Trust 
Company; John Donovan, Central Hano- 
ver Bank & Trust Company; Richard F. 
Durham, Bankers Monthly; Henry R. 
Kinsey, Williamsburgh Savings Bank, 
and Donald G. Price, Franklin Savings 
Bank. 


4 Andrew Stewart has been admitted to 
membership in the firm of Haskins & 
Sells, certified public accountants. 


4 F. B. Keech & Company will continue 
as the name of the new partnership which 
was formed for the purpose of conducting 
a general brokerage business in stocks, 
bonds, securities and commodities, suc- 
ceeding a firm of the same name. Offices 
are located in New York, Chicago, Wash- 
ington, Philadelphia, Providence, Detroit 
and Brooklyn. 


4 Edmund C. Coultry has become a gen- 
eral partner in the firm of McGlinn & 
Company of 61 Broadway, New York. 


4 Gerald Easton has become a floor 
broker on the New York Coffee & Sugar 
Exchange, Incorporated. He was for- 
merly with the firm of Lamborn, Hutch- 
ings & Company. 


4 George A. Barclay has become a gen- 
eral partner in the firm of Kean, Taylor 
& Company of 20 Exchange Place, New 
York. 


4 E. Erle Moody has assumed the man- 
agership in the uptown office of Clark, 
Dodge & Company, at 460 Park Avenue, 
New York. 


4 Field, Glore & Company, members of 
the New York Stock Exchange, have 
opened a branch office at 102 St. Paul 
Street, Baltimore, Md. 


4 David Hays Sulzberger has become a 
general partner in the firm of Hamershlag, 
Borg & Company, members of the New 
York Stoek Exchange. Office is located 
at 52 Wall Street, New York. 


4 Kent & Company is the name of the 
new firm which succeeds the former firm 
of P. F. Cusick, Kent & Company. Office 
is located at 39 Broadway, New York. 


4 T. L. McConchie, Jr., formerly with 
C. D. Halsey & Company as manager of 
the bond department, has become asso- 
ciated with the firm of B. E. Arnold & 
Company of 52 Broadway, New York. 


4 Hardy & Hardy have opened an office 
at 11 Broadway, New York, where they 
will deal in bank stocks and unlisted 
securities, 


4 Joseph Bond has become associated 
with J. Roy Prosser & Company, in their 
bond department. 


4 Charles C. Chase, Merrill M. Ham- 
mond, A. Hadwen Hiller, and Howard B. 
Leighton have joined the sales force of 
S. W. Straus & Company. 


4 Edward W. Page, formerly with Kid- 
der, Peabody & Company, has become 
associated with Jackson & Curtis of 115 
Broadway, New York. 


4 William F. Wells is now the manager in 
the Albany, New York, office of W. K. 
Johnson & Company. 


4 Knight & Hunter recently opened an 
office at 44 Wall Street, New York, to 
eonduct a municipal bond brokerage 
business. 


4 Albert S. Knies, formerly with Ames, 
Emerich & Company, has been made 
manager of the Trading Department in 
the firm of F. A. Willard & Company, 
members of the New York Stock Ex- 
change; located at 40 Wall Street, New 
York. 


4 Otto B. Reimer has become a general 
partner in the firm of Lapham, Potter & 
Holden, members of the New York Stock 
Exchange. 


4 Robert E. McConnell has retired as a 
partner in the firm of Foster, McConnell 
& Company. H. Elbert Foster, Jr., and 
Walter S. Marvin will continue to op- 
erate the firm under the rame of Foster, 
Marvin & Company. 


4 Roy F. Coppedge has been elected to 
the vice presidency and F. J. Humphrey 
elected a director of the McCrory Stores. 


4 J. G. White & Company of 37 Wall 
Street, New York, have formed a United 
States Government Bond Department. 


4 William J. Rogers, formerly with Theo- 
dore Prince & Company, has become asso- 
ciated with Holsapple, Safford & Com- 
pany, members of the New York Stock 
Exchange; located at 59 Cedar Street, 
New York. 


KING COTTON SICK? 


concluded from page 14 


Thus, fundamentally the prospects for an 
early substantial increase of cotton ex- 
ports are very doubtful, as long as the 
prevailing depression lasts. Even cur- 
rent low price levels have so far failed to 
stimulate consumption above the amounts 


required for the most necessitous needs, 

Cotton consumption in the United 
States started in a promising fashion 
last year and until the middle of 193} 
the trend was decidedly upwards. From 
then domestic consumption gradually 
declined and, at the end of the year, 
stood at approximately the average of 
the first quarter of 1931. Decline jp 
industrial takings, which accounts for 
about 70 per cent of consumption, is the 
principal factor responsible for this re. 
newed shrinkage. The upswing in the 
textile business during the first half of 
last year was brought about by a complete 
depletion of stocks at the mills and of 
finished products in the hand of dealers, 
a development quite common in all in. 
dustrial lines during a prolonged period 
of declining prices for raw materials, 
This demand, reflecting replenishment 
buying of goods for household and ap. 
parel purposes, soon resulted in over. 
production and renewed price-cutting 
despite the efforts of the Association of 
Cotton Textile Merchants to balance 
production with consumptive needs. 

As long as the existing overcapacity of 
production in the American cotton 
industry persists and our laws prevent a 
eartelization of this industry, there is 
little hope for an early return of the 
industry as a whole to an operating basis 
which would allow a fair return on in- 
vested capital. 


THE “BIG INTERESTS” 


continued from 


page 7 


tion to an almost unbelievable total. 
Telephone holdings dropped from $22.9 
millions to $8 millions and Steel shrunk 
in value from $28.1 millions to $3.9 
millions. 

The Vanderbilt family is another that 
has encountered heavy write-offs from 
the peak prices of 1929. Their holdings 
of New York Central stock, in the 
amount of 238,663 shares, which had a 
market value of $61 millions, were 
lowered to $5.9 millions and the annual 
income of $1.9 million taken away. They 
also suffered in the price decline of their 
146,325 shares of Pittsburgh & Lake Erie 
and 128,000 shares of Delaware, Lacka- 
wanna & Western. A severe shrinkage is 
found in the holdings of Chicago & North- 
western, where the common stock held in 
the amount of 28,000 shares dropped from 
$3 millions to $140,000 and the 34,358 
shares of preferred from $5.9 millions to 
$463,833. Add to these few the other 
vast holdings of this family and an 
imaginative idea can be had of the 
tremendous depreciation that took place. 

The Harriman, Harkness, Whitney 
and numerous other estates that laid their 
foundations in the early days of the rail- 
roads serve to demonstrate what the 
losses have amounted to in the securities 
of this industry alone. This message 
would be lacking something should it pass 
lightly over the large holdings of Arthur 
Curtiss James, reputed to be the largest 
single ‘‘holder” of rail stocks. To men- 
tion a few, his Great Northern stock 
which was commanding the equivalent 
prices of $6.7 millions for his 52,850 
shares, was reduced to $819,175. _Hold- 
ings of 52,716 shares in the twin road, 
Northern ¥acifie could have been sold 
in 1929 for $6.2 millions instead of the 
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$764,382 quoted recently. His 51,000 
shares of Southern Pacific were worth 


gg millions and depreciated to $1.3 | 


illion. Mark this one down as a sharp 
drop—349,790 shares of Western Pacific 
were lowered in value from $14.6 millions 
to $612,132, a drop of 90 per cent. Need 
we go further for evidence that the ‘big 
interests” have not had any smoother 
sailing upon the troubled waters than 
the rank and file of small. investors? 

Some of these security holdings of long 
term standing do not, of course, represent 
actual losses in the stated amounts, for 


they were neither acquired at the peak 


prices nor were they sold at the ridicu- 
lously low levels recently established. 
Without dependable records, it cannot be 
said that the amount of shares held re- 
mains the same in all cases. If a guess can 
be ventured, these holdings have been 
increased in taking advantage of the 
opportunity to buy at such infrequently 
attractive prices. What is good enough 
to hold cannot be considered other than 
attractive to buy. 

What is it that the little fellow envies 
in these big interests? If it is the fact 
that they can continue to hold their secu- 
rities which provokes this feeling, cannot 
a valuable lesson be learned from the 
advantages of an outright holding or at 
least an amply protected position that 
ean be covered should cireumstances 
demand it? If not this, is it because 
they are in a position to enjoy the major 
benefits that will come with recovery? 
This, at least, is not limited to a favored 
few. We are in a buyers’ market where 
no matter what basis has been employed 
to reckon value, bargains can be found 
in going over the security lists. 

Only three requisites are needed to 
share success with the so-called big 
interests. First is the capital or credit 
with which to buy. The second is a 
careful and searching analysis of pro- 
spective purchases. Third is patience— 
and plenty of it. What more have the 
“big interests”? They have even less 
than the little fellow, for they cannot 
take consolation from the mental proc- 
esses of blaming somebody else for their 
troubles. Can it be that, in not having 
resort to this dislocation of their mental 
processes, the secret of their mastery can 
be found? Whether in investing or in 
one’s life work, success cannot be realized 
by living in past regrets. While so en- 
gaged we do not hear opportunity knock- 
ing at our door. 


UTILITY MATURITIES 


concluded 


from page 9 


per cent notes due December 1. Com- 
panies controlled by Associated Gas & 
Electric have 1932 maturities in excess 
of $33 millions, the largest of these con- 
sisting of $10 millions Rochester Gas & 
Electric 3 per cent notes due July 15; 
Pennsylvania Electric 314 per cent notes 
due August 1; $7.5 millions Staten Island 
Edison 3 per cent notes due June 15, 
and $4.5 millions New Bedford Gas & 
Edison Light 3 per cent notes due June 
15. The largest amount of maturities 
are in the month of July, totalling $113 
millions, followed by $70.5 millions in 
December and $56.7 millions in Septem- 
ber. A relatively large percentage of 
these issues is composed of one year notes 
bearing low coupon rates, reflecting the 
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Again 
~ History Will Repeat Itself 


‘DEAD the almanacs of business. Consult any dependable 
‘AX ‘source of information. And you will find that always, 

after the dark hours of depression in every business cycle, the 
sun rises first in New England! First in 1908! First in 1914! 
First again, in 1921! So it will be in the days ahead. 


And the Boston Herald-Traveler—for years New 


England’s leading financial medium—stands alone in 
its complete coverage of the best elements of this 


unusual territory. You can base your investment 
campaign on Herald-Traveler advertising, with the 
knowledge that the Herald-Traveler, and the Herald- 
Traveler alone, will reach your complete potential 


market. 


BOSTON HERALD-TRAVELER 


New England’s outstanding financial advertising medium. 


temporary financial policies foreed upon 
the utility companies last year by de- 
moralized conditions in the long term 
money markets. 

Except in a relatively few cases, no 
definite plans have been advanced as yet 
for refunding 1932 maturities and it ap- 
pears likely that action will be delayed 
as long as possible in the hope that condi- 
tions in the market will improve suffi- 
ciently to permit more normal financial 
operations. While some companies hav- 
ing 1932 maturities are in a position to 
arrange appeals for capital to suit their 
convenience, others may be forced to 
submit to makeshift fiscal arrangements 
if the present trend toward betterment 
in the security markets is not carried 
considerably further. This will take the 
form of bank borrowings, or providing for 
maturing obligations by substitution of 
another issue bearing a higher coupon 
rate, a more costly policy but justified 
by present conditions. A few of the 
issues whose indentures call for retire- 
ment over the next few months are in 
default of interest, and in such instances 
payment of principal when due, or an 
extension of the maturity dates, cannot 
be hoped for. That the liquid assets of 
the larger number of utility companies 
will not be generally employed in retiring 
maturing bonds and notes may be logi- 
cally inferred, as with few exceptions, 
working capital position of these com- 
panies is not such as to permit payment 
from the respective corporate treasuries. 

Despite the magnitude of 1932 maturi- 
ties, most of the public utility companies, 
should experience no insurmountable ob- 
stacles in making adequate provisions. 
Short term utility paper has proven 
highly desirable from the banker’s stand- 
point and there is no indication that the 
industry has exhausted its credit with 
those institutions. Many operating com- 
panies can, without great difficulty, pro- 
cure long term funds even under present 
conditions as physical properties have 
been improved during the past two years 
through extensions and betterments, pro- 
viding sound basis for further capitaliz- 
ation. In the event of a turn for the 
better in the security markets and a 
restoration of public confidence in junior 


securities, companies in the market 
for additional capital could easily pro- 
vide for pressing needs through issu- 
ance of rights to stockholders for the 
purchase of additional common stock. 
Financial operations of the public utility 
companies also should be facilitated 
through functioning of the Reconstruc- 
tion Finance Corporation as, although no 
provisions have been made directly 
to assist utility financing, the specific aid 
to other industries should, by strengthen- 
ing the credit structure of the country, 
make available additional funds for the 
utilities. 
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Western Union at $50 


| pone his life time Russell Sage was 
credited with saying that only once in 
a generation could investors buy Western 
Union around $50 a share and lay a 
foundation for a fortune. Attention was 
drawn to this statement when that stock 
began to hover around the $50 level. But 
this tradition, like so many others, was 
knocked into a cocked hat by the de- 
pression. Recently it declined to $34 a 
share, enabling investors who still think 
the advice of the shrewd fox of Wall 
Street of another period was sound, to 
buy it for much less than his minimum 
price. However, there has been no 
scramble for it and absence of demand 
brings to mind the fact that the views 
sometimes held by one generation have 
no application to another. The case of 
Western Union serves as an excellent 
example to illustrate this point. 

Times have changed for the company 
as it has for its competitors in wire com- 
munications. Since the death of Sage, 
in whose lifetime telegraph companies 
had a virtual monopoly on sources of 
quick communication, new inventions, 
the radio and the telephone have seri- 
ously cut into the business. It is as much 
doubt over whether the telegraph will 
be able to overcome this rivalry that is 
responsible for the severe decline in 
Western Union as are the present un- 
favorable conditions. Times have changed 
since the death of Sage. 
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Dividends Declared 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Allegheny Steel pf............ $1.75 Q Mar. 1 Feb. 15 
Am. Bk. Stks. Corp............74c Q Jan. 15 Jan. 10 
Am. European Sec. pf......... $1.50 Q Feb. 15 Jan. 30 
Am. Sugar Ref. pf............ $1.75 Q Aug. 2 Mar. 5 
5c Jan. 30 Jan. 20 
1 S Jan. 4 Dec. 19 
Atlantic Macaroni.......... $1.50 Q Jan. 15 Jan. 14 
5c M Feb. 20 Jan. 31 
Beacon Mfg. Co............-- $1.50 Q Feb. 15 Jan. 30 
ASRS 5. $1.50 Q Feb. 15 Jan. 30 
Borland Shoe Stores, Inc., pf...$1.75 Q Feb. 1 Jan. 20 
Binghamton Gas Works 7% pf. $1.75 Q Jan. 2 Dec. 21 
$1.564% Q Dec. 1 Nov. 20 
50c Q Feb. 15 Feb. 1 
Bloch Bros. Tob. ............ Q Feb. 16 Feb. 10 
3740c Q May 15 May 10 
Q Aug. 15 Aug. 10 
Q Nov. 15 Nov. 10 
Bras Te, P., Tad. .........- 25¢ Q Mar. 1 Jan. 30 
$1 .. Feb. 1 Jan. 25 
CamdenfFire Ins..............- 25c Q Feb. 1 Jan. 15 
Cent. Power & Lt. 7% pf...... $1.75 Q Feb. 1 Jan. 15 
— 15¢ eb. 15 Feb. 5 
15e Q May 16 May 5 
15ec Q Aug. 15 Aug. 5 
15e Q Nov.15 Nov. 5 
Century Shrs. Tr. pf...........- 70c S Feb. 1 Jan. 15 
Chicago Mail Order. ........... 50c .. Dec. 15 Dec. 8 
Columbia Gas & El. A, pf... ... $1.50 Q Feb. 15 Jan. 25 
Sh a, $1.25 Q Feb. 15 Jan. 25 
Cuan Nairn $1.75 Q Mar. 1 Feb. 15 
Continental Can............. 624%c Q Feb. 15 Feb. 1 
Cumb Co. $1.50 Feb. 1 Jan. 16 
50c Feb. 1 Jan. 20 
& Cohn, Inc., 

50c Q Feb. 15 Feb. 1 
S Feb. 15 Feb. 1 
$1.75 Q Feb. 1 Jan. 22 

$1.75 Q Feb. 1 Jan. 22 
Do $6 pf 1.50 Q Feb. 1 Jan. 22 
Firestone T. & R., pf. A........ $1.50 .. Mar. 1 Feb. 15 
30e Q Jan. 30 Jan. 15 
Goldsmith (P.) Sons............ 0c Q Feb. 1 Jan. 20 
Great Lakes Dredge and Dock...25¢ Q Feb. 15 Feb. 5 
Gt. Lakes Eng. Wks............. 5c Q Feb. 1 Jan. 25 
Hammermill Paper............. 15c Q Feb. 15 Jan. 30 
Hanna (M. A.) Co. pf.......-. $1.75 Q Mar.20 Mar. 5 
Haverhill Elec. Co.............- 88 C Jan. 7 Jan. 6 
Hawaiian Electric.............. 15e M Jan. 20 Jan. 15 
Honolulu Gas Co............... 15c M Jan. 20 Jan. 15 
Hormel (G. A.) & Co. pf.A......... .. Feb. 15 Feb. 1 
Hotel Statler Co.............. $1.25 Q Dec. 31 Dee. 15 
| || $1.75 Q Dec. 31 Dec. 15 
Q Dec. 31 Dec. 15 
Houston Oil, pf.............. 374%c S Feb. 1 Jan. 19 
Humberstone Shoe............. 50c Q Feb. 1 Jan. 15 
$1.75 Q Feb. 1 Jan. 20 
| $1.624% Q Feb. 15 Feb. 1 
Lerner St. $1.6244 Q Feb. 1 Jan. 21 
Lincoln Printing 50e Q Feb. 1 Jan. 26 
874%4c Q Feb. 1 Jan. 26 
Long Island Ltg..............-.. 15ec .. Feb. 1 Jan. 27 
OS ae 1.62% Q Feb. 15 Jan. 
Mallory Hat Co. pf........... $1.75 Q Feb. 1 Jan. 16 
Manch. Cotton Mills............ Q Feb. 1 Jan. 13 
May Radio & Te'ev............ 3 Feb. 15 Jan. 31 
Mcintyre Porcupine Mines, Ltd. .25¢ Mar. 1 Feb. 1 
MeNeel Mar. Co. pf.......... $1.50 8 Jan. 15 Jan. 8 
Milstead Mfg. Co............... Feb. 1 Jan. 13 
3 Feb. 15 Feb. 4 
75¢ May 14 May 4 
De pf. $1.50 Q 1 Mar. 19 
Mohawk Mining............... .. 
N. Y. & Hond. Ros. Min........ 25c Q Jan. 30 Jan. 19 
$2 .. Jan. 22 Jan. 12 
50c .. Jan. 8 Jan. 2 
Newberry (J. J.) pf........... $1.75 Q Mar. 1 Feb. 16 
25c ...Feb. 1 Jan. 26 
$1.75 Q Feb. 1 Jan. 26 
10c Q Feb. 1 Jan. 23 
North Am. Edi. pf............ $1.50 Q Mar. 1 Feb. 15 
Q Apr. 1 Mar. 5 
Pac. Gas & El. 6% pf......... 374%4c Q Feb. 15 Jan. 30 
Do05%% pf. . ...344%e Q Feb. 15 Jan. 30 
Pacific Power & Lt. 7% pe. . BS S: $1.75 Q Feb. 1 Jan. 18 
$1.50 Q Feb. 1 Jan. 18 
Portland’ Gas & Coke 7% pf....$1.75 Q Feb. 1 Jan. 18 
$1.50 Q Feb. 1 Jan. 18 
Procter & Gamble 60c Q Feb. 15 Jan. 25 
Public Util. Corp............. $1.75 3 Feb. 10 Jan. 30 
Feb. 15 Jan. 23 
Rome Tr. Co. (Rome, N. Y.)......$4 S Jan. 15 Jan. 12 
NS OS $3.50 S Jan. 18 Jan. 14 
Securities Co. (N. Y.).........$2.50 S Jan. 15 Dec. 31 
Securities Corp Raney. 10e Q Feb. 1 Jan. 20 
Do $7 pf $1.75 Q Feb. 1 Jan. 20 
SS eee $1.50 Q Feb. 1 Jan. 20 
Lock & Haw. Ye Q Jan. 25 Jan. 15 
35c Q Feb. 1 Jan. 20 
$1.50 Feb. 1 Jan. 20 
Sinclair Cons. Oil pf............. $2 Feb. 15 Feb. 1 
50c Q Feb. 25 Jan. 30 
Southland OS ee 10c .. Jan. 30 Jan. 25 
25¢ 8 Feb. 1 Jan. 15 
> Feb. 1 Jan. 15 
Stein Gs 25c .. Feb. 15 dus. 29 
Texas P.& L.7%pf.........- $1.75 Q Feb. 1 Jan. 15 
$1.50 Feb. 1 Jan. 15 
U.S. & Foreign Sec. ist pf... .. $1.50 Feb. 1 Jan. 23 
Min. Spgs.......... $1 Q April 1 Mar. 15 
$1.75 Q April 1 Mar. 15 
$5 April 1 Mar. 15 
Wil-Low Caf. Inc. pf............ $1 Feb. 1 Jan. 21 
Williams (R.C.) &Co........ 17% Feb. 1 Jan. 20 
Woolworth (F. W.)Co.......... 60c Q Mar. 1 Feb. 10 
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THE HOUSE THE VAN SWERINGENS BUILT 


concluded 


from page 6 


throughout the depression has been 
matched by few other lines. However, this 
control is exercised indirectly through 
another holding company, the Chesapeake 
Corporation, 70.4 per cent of whose 
common stock is owned by Alleghany 
Corporation. Chesapeake Corporation 
common stock is placed in a speculative 
position, by the fact that the company 
has over $45 millions bonds outstanding 
and also large bank loans. At the end 
of 1930, loans and accounts payable 
amounted to $36.7 millions, which were 
probably not reduced to any great extent 
in 1931. 

Dividends on Alleghany Corporation’s 
1,267,800 shares of Chesapeake Corpora- 
tion stock constitute the most important 
source of ineome for the company, 
particularly now that two stocks held in 
large amounts by Alleghany, Missouri 
Pacific preferred and Pittston Company 
common, are not on a dividend basis. 
If dividends should be omitted or even 
drastically reduced by Chesapeake Corpo- 
ration, it would probably be difficult for 
Alleghany Corporation to continue bond 
interest payments. Consequently, divi- 
dend prospects for Chesapeake Corpo- 
ration are of very considerable impor- 
tance to Alleghany. Data available to 
date indicate that Chesapeake & Ohio 
will show earnings equal to about $3.50 
per share for 1931, and there is every 
reason to expect that the $2.50 regular 
rate on this stock will be continued. 
This would mean maintenance of an 
ample margin of income for Chesapeake 
Corporation above dividend requirements 
at the $3 rate. Consequently, the only 
reason for doubt as to the dividend is to 
be found in Chesapeake Corporation’s 
large bank loans, which were contracted 
mainly for the purpose of exercising 
rights to purchase additional Chesa- 
peake & Ohio stock. 


The Crux of the Problem 


This point leads to an aspect of the 
situation wherein the crux of the present 
problem of the Van Sweringen com- 
panies is to be found. A number of 
holding companies have recently been 
forced into receivership, because floating 
debt could not be funded into long term 
capital because of the present state of 
the security markets, and because bankers 
have refused to extend short term loans. 
If the bankers desired to do so, they 
could doubtless dictate suspension of 
dividends on Chesapeake Corporation 
stock, in view of that company’s large 
outstanding bank loans. Suspension of 
dividend payments by Chesapeake Corpo- 
ration would directly affect the Alleghany 
Corporation bonds, unless substantial 
aid were forthcoming from other financial 
sources. 

It is impossible to predict just what the 
banking groups which are heavily in- 
terested in these companies will do, and 
until there is a general improvement in 
the security markets, the future of 
Alleghany Corporation and the other 
companies in the Van Sweringen group 
will be more or less beclouded. At this 
time, however, it would appear that it 
would not be to the advantage of the 
bankers to precipitate a crisis in this sit- 
uation. Until the. matter is clarified, 


Allgehany Corporation preferred and 
common stocks will remain in a highly 
speculative position, a status which is 
reflected in the present very low market 
prices for these issues. But in the event 


that the company can ride out the storm, } 


the eventual recovery in the market 
price of these stocks should be in pro. 
portion to the large speculative risks now 
involved in retention of these issues. 

At the present time the market valye 
of the securities pledged behind the three 


issues of Alleghany Corporation bonds J 


is less than their aggregate par value, 
and the preferred and common stocks 
have no equity in the company’s assets, 
This situation could be corrected very 
quickly in a rising market, in view of the 
heavy ‘‘trading on the equity” in the 
pyramided structure of the Van Swerin. 
gen companies. The bond issues are not 
on an equal footing, since the trustee 
has impounded the collateral securing 
each issue under an indenture provision 
ealling for this action when the market 
value of the collateral falls below 150 
per cent of par value of the bonds. The 
1944 and 1949 maturities are selling 
higher than the 1950 maturity, since the 
major portion of the company’s holdings 
of Chesapeake Corporation is pledged 
behind these two issues, while the col- 
lateral for the 1950 maturity is, for the 
most part, of a more speculative nature, 
Furthermore, income derived from these 
Chesapeake Corporation shares covers 
all bond interest requirements on the 
1944 and 1949 maturities, while the 
securities pledged behind the 1950 ma 
turity do not, at the present time, produce 
sufficient income to meet changes on 
that maturity. This problem might con- 
ceivably be solved by shifting some of 
the collateral to the 1950 maturity, but 
this can be done only with the consent of 
the trustee for the bonds. Earnings of 
Alleghany Corporation for 1931 from all 
sources (excluding losses on sale of se 
curities, which were charged direct to 
surplus) should show aggregate bond in- 
terest requirements covered. 


Prospects for Recovery 


Measures which are being taken to 
improve railroad credit should have in- 
direct beneficial effects upon Alleghany 
Corporation. For instance, Alleghany 
Corporation controls the New York, 
Chicago & St. Louis through ownership 
of a majority of the common stock. This 
road has $20 millions 6 per cent notes 
which mature October 1, 1932. Late in 
1931, these notes sold as low as 14%, 
suggesting that default was considered 
inevitable. Recently, as a result of the 
strong likelihood of aid from the Recon- 
struction Finance Corporation, Railroad 
Credit Corporation, and other sources, 
the notes have recovered to a price of 
better than 50. The general outlook for 
railroad credit is more favorable than it 
has been for some time past. Funda 
mentally, the status of the Alleghany 
Corporation and the other companies 
in the Van Sweringen is dependent upon 
general economic conditions. However, 
the measures which are now being taken 
to bolster up railroad credit may do much 
to keep the structure intact until the de 
cisive turn in the business tide arrives. 
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Investment 


Solvency 
Asserted 

In its answer to a receivership suit the 
American Equities Corporation has stated 
that it is entirely solvent and able to meet 
maturing obligations and that all in- 
debtedness due at the date of the filing 
of the bill of complaint has been paid. 
The company asked for dismissal of the 
bill of complaint denying the allegation 
that its assets have fallen $32 millions in 
value due to recklessness and mismanage- 
ment of part of its officers. Shrinkage in 
asset value was blamed entirely upon 
economic conditions. It was further 
stated in the answer that July 1, 1931 
about 85 per cent of the outstanding 
common stock of American Equities 
Corporation had been acquired by Inter- 
national Utilities since. 


Transfer of 
Control 


The American International Corpora- 
tion has entered into a contract with 
Reliance Management Corporation for the 
purchase from the latter of 330,000 
shares of the class B common stock of 
Reliance International Co-poration and 
an assignment to September 2, 1932, of its 
management contract with Reliance 
International Corporation. The cash 
price for this transaction was fixed at 
$512,500 and purchase and assignment 
were made upon the condition that by 
February 8, 1932, American Inter- 
national Corporation would obtain at 
least 117,809 shares of the preferred stock 
and 192,500 shares of the class A common 
stock of Reliance International Corpora- 
tion on the basis of a special exchange 
against its own stock. 

Statistical data set forth in this ex- 
change offer indicate that the assets of 
Reliance International Corporation would 
have to increase approximately 57 per 
cent before dividends could be paid on its 
outstanding preferred stock, as under the 
laws of Delaware net assets would have to 
be restored to such an amount that, after 
payments of dividends, there would re- 
main at least $50 per share for the pre- 
ferred stock. Under the same regula- 
tions dividend payments on the class A 
common would require an enhancement 
in net asset value of about 145 per cent. 
On the basis of comparative figures 
given in this exchange offer, the terms 
appear acceptable to holders of Reliance 
International Corporation as they im- 
prove their prospects of a return from 
invested capital. 


Dividends 
Gain 

United States Electric Light & Power 
Shares reported a net increase per unit of 
$13.52 in dividends received from port- 
folio companies. None of the corpora- 
tions represented in the portfolio has 
passed its regular dividends. Total dis- 
tributions during 1931 amounted to 42 
cents per share. Sales of shares increased 
approximately 48 per cent over 1930. 
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ENJOY EUROPE 
OUR EXPENSE 


Victoria Memorial and Buckingham Palace 


ON'’T let lack of money stop you from an enjoyable and educational trip 

across the Atlantic. Here is your opportunity to have your steamship 

fares, your hotel bills and traveling expenses paid from the time you step 
on the steamer at New York City. 


We have made an arrangement with the well known world wide travel 
service—Thomas Cook & Son—Wagons Lits Inc., to give a number of 
delightful trips to Europe including all expenses, to all those who sell the 
required number of new subscriptions for Tae Financia Wor tp. 


We have arranged for three different personally conducted tours and urge 
everyone who is interested to send at once for full details of the itinerary of 
each trip and the number of subscriptions that will be required in order to 
qualify. You do not compete with any other person. You qualify for your 
trip as soon as you have fulfilled the conditions. 


One of the tours will require 38 days, the next will require 31 days and the 
third trip will require 25 days. The first mentioned trip will include passage 
from New York and stops at Southampton, London, Paris, Lausanne, Genoa, 
Milan, Florence, Venice, Wiesbaden, Cologne, Brussels, Havre and return 
passage to New York City. 


If you have always looked forward in your dreams to a delightful tour of 
Europe and have been held back by lack of funds, here’s your opportunity 
to earn the trip in a pleasant and dignified way. 


We invite you to send for full particulars of the various trips that are offered 
in this unusual campaign. Full details will be sent you promptly as to just 
how many subscriptions you will have to sell to earn each trip. Do not miss 
this unusval opportunity as this offer may be withdrawn July 1st. 


THE FINANCIAL WORLD, 53 Park Place, New York 


Please send me full details of your offers of personally conducted trips to Europe 
to be made at the expense of THe Financtat 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Aluminum of America cg 


The contract for the metal spandrels on 
the International Music Hall and a 31- 
story office building in Radio City has 
been landed, following several months of 
intensive negotiation. Contracts for the 
70-story central tower and the remainder 
of the ten building units will follow. The 
combined buildings will require three 
million pounds of aluminum for the 22,000 
spandrels which are to be used. This is 
the largest contract ever placed for archi- 
tectural aluminum. Earnings from this 
source will not be reflected in the com- 
pany’s forthcoming statement but will 
be spread over the next two or three 
years. 


4 Aluminum, Ltd. 
American and Canadian coal interests 
were thrown into a furor by the report 
that Aluminum, Ltd., had received a 
sizable order for aluminum from the 
Soviet, with Russian coal offered in part 
payment. Subsequent reports, however, 
indicated that the deal could not be con- 
summated without the consent of the 
Canadian government, and this tended 
to quiet the nerves of the coal mine 
operators. The Soviet has a surplus of 
coal, oil and timber, but lacks a number 
of metals which are vital to the success 
of the five-year plan and, as they also are 
short of cash, it is not surprising that 
they are resorting to the barter method. 


4 American Gas & Electric “A” 


. President Rohs reports that ‘‘net income 


of around $17 millions for the 1931 calen- 
dar year”’ will be reported and that “‘the 
remarkably strong financial position of 
the parent company itself and the system 
consolidated has been one of further im- 
provement.” On this basis the forth- 
coming annual report should show about 
$3.70 a share on the 3.9 million shares of 
common stock as compared with $3.63 
a share actual earnings in 1930. 


4 Amoskeag Manufacturing “C” 
Operations are being increased in several 
of this company’s mills, especially in the 
flannel division. The textile situation, so 
far as New Hampshire is concerned, is 
characterized by textile observers as 
good.” 


4 Brazilian Traction — 
Directors have declared a regular quar- 
terly cash dividend of 25 cents on the 
ordinary stock, but have taken no action 
with respect to the payment of a stock 
dividend for 1931. Last September the 
management stated that it planned to pay 
an extra dividend of 1/50 of a share 
of common stock at this time, but appar- 
ently earnings hopes have not been ful- 
filled. Earnings of the company con- 
tinue to show decreases, due to the ex- 
change value of the Brazilian milreis, and 
this probably was a determining factor 
against the declaration of a stock divi- 
dend at this time. 


4 Cleveland Tractor 


Coincident with the annual sales conven- 
tion of Cleveland Tractor, a new model 
tractor was announced, the “‘Cletrac’’-25, 
listing at $1,850. The new machine is 
powered with a six-cylinder motor and 
has a maximum rating at the drawbar 
of 27 horsepower. It will take a whole 
lot more than a new tractor, however, to 


-pull this company out of the red. 


A Deere ec 
The annual report of Deere & Company 
for its fiseal year ended October 31, 1931, 
is scheduled to appear this week and is 
expected to show little more than the 
preferred dividend requirement earned. 
The demand for farm equipment and im- 
plements has been at low ebb during the 
past few months and the only income 
worthy of note has been the payment of 
October and November acceptances by 
the Soviet. The amount of business which 
develops between now and early summer 
will tell the story as to {whether 1932 
will be another unprofitable year. 


4 Detroit Steel Products — 


Substantial forward bookings with several 
automobile manufacturers for springs and 
gears suggest a turn for the better in this 
situation. Operations for the past two 
years have been at a loss, due to the com- 
pany’s dependence upon the automotive 
and building trades. 


4 Dictaphone Corp. — 
Evidence that the annual report of this 
compuny will show a decline in earnings, 
as compared with a year ago, is to be 
found in the recent reduction of the divi- 
dend on the common stock from $2 
annually to $1. Earnings for 1930 equaled 
$2.48 a share against $5.46 a share in 
1929. Net for 1931 will likely be below 
$2 but over $1. 


4 Doehler Die Casting “D” 
The National Lead Company has sold to 
Doehler Die Casting all equipment, in- 
ventories and good-will of the Newton Die 
Casting Corporation, a National Lead 
subsidiary. Through the deal, National 
Lead will become one of the largest stock- 
holders in Doehler. This transaction 
marks another step in Doehler’s expan- 
sion, which recently included the acquisi- 
tion of the die casting division of Bohn 
Aluminum. 


4 Ford of Canada 


The new Ford V-8 will probably not be 
ready for the Detroit Automobile Show 
this week, as previously expected, but it 
will be introduced around March 1. Re- 
tooling of the River Rouge plants in 
preparation for the production of the V-8 
is under way, but nothing has been done 
at the Ford of Canada Windsor plants. 
It is believed that the Canadian Ford will 
not produce the V-8 for the present, and 
will act solely as a distributor of the 
American manufactured car in spite of 


the high tariff. Ford of Canada will stick 
to the Model B, which will be a modified 
and improved Model A, at least for the 
next several months. 


4 Great A. P. “A” 


Smaller Christmas dinners and _ lower 
prices explain the drop of 9 per cent in 
sales of ‘‘A. & P.” for December, 1931, 
as compared with the same month of 
1930. This is quite a contrast with the 
sales totals for the nine months’ period, 
ended December 30, which showed a4 
decline of only 3.7 per cent. Tonnage 
volume, however, continues at a satis 
factory level, running 10 per cent larger 
than a year ago. 


4 Italian Superpower “CF 
Operations of this Italian utility company 
were quite satisfactory with net income 
for 1931 amounting to $1.20 millions 
against $1.24 millions in 1930. This is 
equal to 41 cents and 44 cents, respec. 
tively, on the combined class A and class 
B shares. The balance sheet, however, 
disclosed the extent of the company’s 
paper loss. Investments, carried at a cost 
of $35.2 millions, had an aggregate indi- 
cated market value of only $16 millions, 


4 Lynch Corp. 
Operations in the glass container field 
have apparently been satisfactory, for 
this manufacturer of machinery for 
making bottles and jars has announced 
that the present $2 annual dividend will 
be maintained. The management esti- 
mates that earnings for 1931 will show 
an increase in excess of 20 per cent over 
the net for 1930, which equalled $2.25 
a share on the common stock. 


4 National Sugar Refining “C” 
President Post states that the sponsor of 
“‘Jack Frost” sugar earned its $2 annual 
dividend during 1931 with between 
$800,000 and $900,000 to spare. In- 
creased efficiency of the plants has been a 
helpful factor during the past year in off- 
setting the irregularity in raw sugar 
prices. Earnings for 1930 equalled $4.01 
a share as compared with $4.92 a share 
in 1929. 


4 Niagara Hudson Power “CG 


Syracuse Lighting, subsidiary of N. H. P., 
has filed a petition with the New York 
Public Service Commission for approval 
of the consolidation plan which involves 
the merger of Cortland County Traction, 
Peoples Gas & Electric, Fulton Light, 
Heat & Power, and Baldwinsville Fuel & 
Light. The amalgamation is in the inter- 
est of economy. 


4 Outboard Motor “—p” 


An agreement which should have far 
reaching and beneficial effects in the out- 
board motor industry has been consum- 
mated between this company and John- 
son Motor. The agreement will make 
available to each of these companies the 
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valuable features controlled by the other. 
The arrangement terminates -the long 
standing litigation that has been a re- 
tarding factor in this industry. 


4Pan-American Airways 
During 1931 the Pan-American Airways 
carried an average of about 1,000 pas- 
sengers per week over its international air 
transport system between the United 
States and Latin America. Over several 
of the company’s routes, increases in 1931 
over the preceding year amounted to 300 
per cent. It is predicted that the addition 
of larger equipment will further augment 
travel during |1932. Air express also 
showed a gain as compared with 1930 
with volume reaching as high as six 
tons per month. 


4 Skinner Organ 
The incorporation papers for the Aeolian- 
Skinner Organ Company have been filed 
in Massachussets, with an authorized 
capital of 104,167 no par shares. This is 
another step in the merger of two of the 
oldest and largest manufacturing com- 
panies in the musical instrument field. 
The new company brings together Skinner 
Organ and the Aeolian Company of 
New York, under the merger plan which 
became effective on January 2, 1932. It 
is planned to discontinue the pipe organ 
department of Aeolian’s plant at Gar- 
wood, New Jersey, and manufacture will 
be centralized at Skinner’s Boston plant. 


4Stein Garters 
The effort to increase the popularity of 
suspenders has been a success but compe- 
tition has been increasingly keen and this 
manufacturer of ‘‘Hickory’’ and ‘“‘ Paris” 
products has found it necessary to reduce 
the dividend on the common stock. The 
new annual payment will be $1 against 
$1.60 previously. It is evident, therefore, 
that the forthcoming annual report of the 
company will show a decline in earnings 
as compared with the $2.02 a share 
reported for 1930. 


4Stetson Hats 
Shipments for the fiscal year ended Octo- 
ber 31, 1931, showed a decline of 41.9 per 
cent and this accounts for the loss of over 
$1 million reported for the period. No 
dividends have been paid on the stock for 
a year, although the preferred payment 
has been maintained and, according to the 
company’s president, ‘‘future dividends 
will be dependent upon business condi- 
tions improving sufficiently to warrant 
their payment.’”’ The demand of the 
public for low priced headwear has 
worked to the disadvantage of this old 
established manufacturer. 


4Technicolor 


Weakness in this stock can be attributed 
directly to recent reports that earnings for 
1931. will show between 25 cents and 30 
cents a share, as compared with $1.31 a 
share in 1930. The company has been hit 
by a good many of the chips which have 
flown when the axe fell heavily on ex- 
penses in Hollywood. The efforts of the 
motion picture producers to trim costs 
and overhead have practically eliminated 
the use of color in feature pictures and it 
how appears doubtful if it will be used to 
any great extent until more prosperous 
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times return. The box office has proven 
decisively that color talkies have no more 
attraction than black and whites, and 
that it is the plot which brings in the 
customers. 


4 Western Air Express > 
As a part of the general program for the 
regrouping of the western air routes of 
United Aircraft & Transport, it is reported 
that Western Air Express has received an 
offer for the purchase of its Los Angeles- 
Salt Lake City franchise. It is under- 
stood that the proposal involves an out- 
right cash purchase, and that Western Air 
management will offer an alternative 
proposition of exchanging its Los Angeles- 
Salt Lake route for United Aircraft’s Los 
Angeles-Seattle franchise. 


v 


Chicago Investors Reports 


Ceca Investors Corporation con- 
tinues its policy of valuating its port- 
folio on the basis of cost or market, which- 
ever lower. Consequently, for the year 
1931 the financial statement showed an 
unrealized market depreciation of $2.3 
millions which was charged against the 
profit and loss account as an actual loss. 
The resulting net loss for the year 1931 
completely wiped out the company’s 
surplus and established a balance sheet 
deficit of $1.5 million. To eliminate this 
deficit a reduction in the stated value of 
the common from $5 to $1 was decided 
upon. This is more in line with actual 
facts for at the present time the common 
has no asset value whereas last December 
31 the convertible preferred had a net 
asset value of $30.10 per share as com- 
pared with $42.72 twelve months ago. 

As under the laws of Delaware, divi- 
dends cannot be declared and paid if 
the net value of the assets of a corpora- 
tion is less than the amount of capital 
represented by outstanding preferred 
stock, the Continental Chicago Corpora- 
tion has reduced the stated capital of its 
convertible preferred from $50 to $25 per 
share and that of the common from $5 
to $1 per share. This transaction allows 
continuance of dividend disbursements 
on the convertible preferred. 


¥ 


Capital Administration’s 
Net Asset Value Off 


HE year 1931 caused a decrease in the 

asset value of Capital Administration 
Company of 25.3 per cent. As of last 
December 31, $3.1 millions or 52.13 per 
cent of the company’s assets, were in- 
vested in U. S. Treasury certificates, 
state and municipal bonds. The per- 
centage investment in other securities 
was 11.82 per cent in bonds, 20.80 per 
cent in preferred stocks and 14.28 per 
cent in common stocks. Changes in net 
asset value on the basis of the company’s 
capitalization compared as follows: 


Net Asset Value as of Dec. 31 
1930 


1931 Decrease 
1,000 deben 
t $1,625 $2,121 $496 
refer- 
52.61 94.59 41.98 
Class A com- 
mon 0.79 14.68 13.89 


DIVIDENDS 
COLUMBIA 

GAS & ELECTRIC 
CORPORATION 


January 15, 1932 
HE Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock - 


Series 
No. 21, $1.50 per share 


Cumulative Preferred Stock 


5% Series 
No. 11, $1.25 per share 
Common Stock (no par value) 

No. 21, 37%2¢ per share payable 

in Convertible 5% Cumulative 

Preference Stock at par,i.e.,3/800 

of one share of Preference Stock 

on each share of Common Stock 
soy on February 15, 1932, to share- 
olders of record at close of business 


January 25, 1932. Eowane Rave 
Executive Vice-President & Secretary 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared 
a quarterly dividend of 50¢ per share 
on the outstanding Common Stock, 
payable on February 1, 1932, to 
stockholders of record on yoauary 
15, 1932. The transfer books wi 
not close. 

THOS. A. CLARK 


December 24, 1931. TREASURER | 


LOEW’S INCORPORATED 


“THEATRES EVERY WHERE”’’ 
January 21st, 1932 
E Board of Directors has declared a 
quarterly dividend of $1.62 per share 
on the outstanding $6.50 Cumulative Pre- 


ferred Stock of this Company, payable on . 


the 15th day of February, 1932 to stock- 
holders of record at the close of business on 
the 30th day of January, 1932. Checks will 
be mailed. 


DAVID BERNSTEIN 


Vice President & Treasurer 


<A DIVIDEND 
ANNOUNCEMENT 
CREATES 
INVESTOR 
GOOD WILL 


Your dividend notice 
in THE FINANCIAL WorLD 
calls the favorable 
attention of bona fide 
investors to your 
securities. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


TO KEEP YOU 
INFORMED 


A AVERAGE STOCK PRICES 1932 1931 
Jan.19 Jan.12 Jan.5 Jan. 20 
50.20 114.70 
Industrials........... 40.00 39.30 32.70 103.20 
Combined...... ec a7; ae 29.50 22.90 98.92 Every week we list in this column attractive 
A FEDERAL RESERVE REPORTS, MEMBER BANKS iia booklets, circulars, periodicals and special letters 
ot (000,000's omitted) Jan, 13 Zang Jan. 14 pertaining to investments and other timely subjects 
Deposits—Outside New York Giiy: 14.972 11,809 121923 which we believe are of interest and profit to our 
ans on Securities—N. Y. C..... ’ ’ ri i i i 
subscribers. Upon request and without obligation 
tInvestments—New York City..... 847 845 1,070 any of the booklets listed below will be sent free, 
"Total loans and 13.077 15:922 direct from the houses by whom issued. 
Total net demand deposits........ 11,643 11,781 13,862 
ther than U. S. Govt. securities. EA H T 
WEEKLY (000,000 omitted) Jan, Jan.2 Jan. 10 PLAINLY ON A SEPARATE er 
r *s omitt an an. an. 
New York City.......... S725 
Outside of New York City........ 2,566 2,140 3,308 
1932 1931 
A MISCELLANEOUS Jan.13 Jan.6 Jan. 14 CURRENT LITERATURE DEPARTMENT 


Total brokers’ loans (000,000)..... $563 $568 $1,820 
Federal reserve ratio 66.9% 65.5% 79.3% 
Federal reserve ratio (N. Y.)...... 67.6% 62.7% 82.0% 


THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


° 2 - i ssues a bulletin which contains a condensed but inclusive summary 
Total car loadings................. 572,504 503,325 731,128 of important events of the previous week affecting the financial ent 


1932 1931 
Jan. 16 Jan. 9 Jan. 17 
Daily Av. Crude Oil Prod. (bbls.)... 2,193,450 2,234,200 2,094,000 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1931 1932 


commercial worlds. Busy people will appreciate this efficient wa 
of keeping posted with expenditure of little valuable time. 4 


SYSTEMATIC SAVING—Is one reason why so many people ar 
financially successful. You too can “get the habit” of saving regy. 
Par Jan.19 Jan. 20 Jan.19 Jan. 20 larly by subscribing to the monthly installment shares of the Serial 
$4.86 24 England ...$3.45% $4.85 54 |§Wheat...$0.57%  $0.80% Building Loan and Savings Institution in} New York, operating 
3.92 France..... 3.93% 3.91% | Silver.... 0.29% Lm al under strict state supervision. Send for descriptive literature. 
5.26 5.02% 5.23% Flour.... 4.60 4.70 
13.90 Belgium* . . 13.91 %4 Coffee.... 


ODD LOTS—A well-known firm, member of the New York Stock 


23.82 Germany . .23.62 Sugar.... _.0415 047 Exchange, has published a booklet setting forth the advantages for 
14.069 Austria....14.00 14.12 Tron. ....15.64 17.76 both the small i O 
TO FURNISH THE HOME OUTDOORS—This is the title of 
§2- 
"22 "2575 There are many pages of all types of flowering 
4245 A Pp entinay. 25.93 30.44 Cotton... 068 102 lants, shrubs and fruits illustrated in color. If you are interested 
i #1200 Brazilt..... 5.95 9.20 RE 3.22% beautifying your estate or home grounds, this booklet will be of 
12:17 Chile... 12:12 12.06 Rubber... .0436 (0810 great interest and value. Copy upon request. 


1.00 Can. Dollar 86.31 99.84 Gasoline... .103 -123 


*Belga. {Paper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 


400 MILLION MEALS A DAY—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends, 


LEHMAN CORPORATION—The report of that investment trust a 
of December 31, 1931, is now available. In this booklet is also in- 
cluded a complete list of holdings. Copy may be had upon request. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
i from the 15th to the 15th generally indicate earnings for the 
current month, 


SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


28.901 37,290 5 SELECTED LOW-PRICED STOCKS—A special report issued by 
& 19.471 a well-known stock exchange house, in which several low-priced con- 

Cleve., Cinn., Chicago & St. 15,914 18,841 = 15.5 mon stocks are briefly reviewed. 

na & West... 12978 14118 — 8.0 MAKING MONEY IN STOCKS—A straightforward, comprehensive 

20,195 23,743 —14.9 treatise on sound methods to pursue in the purchase and sale of 

Norfolk & Western............ 14,075 18,351 —23.3 listed securities. 

te N. Y., New Haven & Hartford.... 18,923 21,797 —13.2 
New York Central........... eee 37,754 47,872 —21.0 BOND AND SHARE UNITS—Possibilities of increasing income 

ts N. Y., Chicago & St. Louis....... 9,577 12,452 — 23.0 through investment in the securities of small loan banks are described 

7 Pennsylvania. ....cccsccccee boas 78,87 93,358 —15.4 in a circular, a copy of which may be had on request. 

2 Pere Marquette. +34 

Western Maryland. ee 5,782 6,751 —14.3 with a of company and three subsi aries, 

< SOUTHERN DISTRICT each a leader in its field, be sent on request. 

WHEAT—A well-known firm, members of the New York Stock Ex 

Louisville & Nashville... ........ 17.913 24'844 —27.7 change and Chicago Board of Trade, executing orders in wheat, 
7'879 10.415 —24.2 cotton and other commodities, issues a daily grain letter. Copy may 
Southern Ry. System.........00. 24,387 30,145 —19.1 on request, 

, NORTHWEST DISTRICT LIFE ANNUITIES—A booklet issued by one of the largest life insur 

‘ Chicago & Great Western........ 4,036 4,598 —12.2 ance companies, which explains the advantages of annuities and the 

) Chi. Milw., St. Paul & Pacific.... 19,502 23,739 —17.7 income obtainable therefrom. Of particular interest to men 

Chicago & North Western........ 21,652 27,473 —21.2 women over fifty. 

Northern ... 7,357 9,553 —23.0 SOME FINANCIAL FACTS—Is the title of 24-page hooklet oon 

5 taining a brief description of the American Telephone elegral 

> CENTRAL WEST DISTRICT Company and the organization and operations of the Bell System, 
Atchison, Topeka & Santa Fe..... 20,417 26,520 —23.0 It is illustrated throughout with maps, graphs and charts, and is of 

; Chicago, Burlington & Quincy..... 17,276 23,989 —28.0 interest to every investor in public utility securities. 

Chicago, Rock Inland & Pacific.... 
Calcage & . HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten cor 
venient yardsticks for the investor are described in this leaflet. 
Union Pacific 14.773 20'879 —29.2 Among the topics rented are adequacy of 

; of trustee, elimination of deteriora securities, vantag 
Western reserve fund and other vital points the investor should consider. 
SOUTHWESTERN DISTRICT , Available upon request. 

§ 3,386 3,784 —10.5 
6,226 7,220 —13.7 MAKING PROFITS IN SECURITIES—Valuable stock market 
Missouri Pacific. .............+- 18,592 23,107 —19.4 booklet; explains methods employed by successful investors. The 
St. Louis-San Francisco.......... 11,163 11,785 — 5.3 part which fundamentals play and the market’s technical condition, 
St. Louis-Southwestern........... 3,450 3,522 — 2.0 as well as general sound methods for income and profit building, até 


(Compiled from American Railway Association figures) 
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8 of the 100 Reasons Why You Need 
THE FINANCIAL 1932 


PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


HETHER investor, or business man, or 
both, you will obtain a much clearer grasp 
of the business and investment outlook in 1932 
by reading pages three and four of each issue of 
America’s foremost financial weekly magazine. 
These two pages entitled “The Trend of Things,” 
ive in a ‘ boiled down’’ form just the essential 
foe and conclusions needed by the busy man 
who is vitally interested in the ‘Securities Out- 
look,’’ ‘“‘Business Prospects,’’ “‘Credit Situa- 
tion,’’ ‘‘Commodities,”” etc. 

You will find each week in THe Financra 
Wor vp searching analyses and studies on business 
and financial subjects. Our impartial analyses and 
surveys of America’s leading corporations and in- 
dustries, give in the course of a year a comprehen- 


sive knowledge of the important facts and figures 


that enable the investor to judge forhimselfthe real 


"values of several hundred leading corporations. 


Under the heading *‘Bulls and Bears,’’ you will 
find 20 to 25 weekly pithy paragraphs giving 
favorable and news items regarding 
various corporations whose stocks are listed on 


The New York Stock Exchange. The interpre- 
_. tative comments of our editors make these para- 
graphs quite valuable to the investor. Similar. 


items are given weekly about New York Curb 
Stocks. After reading L. G.’s column in each 
weekly issue for a few months, you will under- 
stand why Mr. Louis Guenther, the writer of 


this column, secures so many friendly letters of © 


comment from subscribers who have been par- 
ticularly impressed by reading his terse com- 
ments and discussions on subjects of great cur- 
rent interest to the investor and business man. 

A great deal of statistical information is given 
in Tae Financia Wor tp in the course of a year. 
Among other things, we show monthly chain 
store sales, monthly records of advertising line- 
age in the leading magazines, earnings reports of 


_ Corporations, reports showing railroad data of 


various kinds. . 
Each yearly subscriber for Tae Financiau 
Wortp receives a free copy each month of our 


book of stock ratings and statistics entitled— 


“Independent Appraisals of Listed Stocks.’’ Be- 
sides many other valuable facts and figures, this 
monthly investor's pocket reference guide gives 
our subscribers the comparative two-year earn- 
ings and prospective dividend changes of over 
1,350 stocks listed on the N. Y. Stock Exchange 
and New York Curb. It shows Stock Exchange 
symbols, dividend dates, future ‘‘prospects,"’ net 
earnings per share for latest periods available, 
etc. It is carefully revised up to the 20th of each 
month preceding month of publication. Begin- 
ning with our February issue, we shall give one 


of the following 8 ratings for each stock: A+, 


A, B+,'B, C+, C, D+, and D. 
Our yearly subscribers may, several times each 
month, without charge, avail themselves of our 


confidential advice privilege by enclosing a 


stamped self addressed envelope with every letter of. 


- inquiry. To insure having each letter answered’ 


by a specialist in the particular industry, each 
inquiry should be confined to a single security. 
The most important point for the investor to 
consider is the impartiality and editorial inde- 
pendence of THe Financtat Wortp. We sell no 
securities. Our subscribers, therefore, know they 


_ can count on an unbiased report and opinion if it 


comes from THe Financiat Wortp. The im- 
portance of this phase of our service cannot be 
overestimated. 

Thousands of investors feel that there is no 
more effective or more economical way of keep- 
ing financially informed than through our Three- 
fold Investment Service, all of which is available 
to you for the very moderate sum of $10 per year. 
You cannot afford to delay your subscription. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES FEBRUARY 15TH 


you are already a subscriber, please this to a friend} jJ-27 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following special offer: 


{a} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single security.} 


{d} Reprint of our January 13th article entitled “25 Selected Low Priced Stocks.” 
fe} Reprints of “Sound Investment Rules,” “Investor—Know Yourself” and “10 Don'ts for Investors.” 


THE SCHWEINLER PRESS, NEW YORK 
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WHEN 169 RAILROADS FAILED IN 1893, 


ence 


was Justified 


JOHN H. PATTERSON SAID: 


“The year has been unparalleled in the 
history of the United States. Great ques- 
tions were to be solved, every industry 
was stagnant. Some closed down, some 
lost courage, while a few pushed ahead 
and worked harder than ever with con- 
fidence in the future. We did not let the 
hard times interfere with our work. 
When times got duller, we advertised 
the more and worked the harder.” 


WHEN PIG IRON DROPPED 50% IN 
1907, ANDREW CARNEGIE DECLARED: 


“This panic will soon run its 
course and pass away leaving no 
impediment to the return, in due 
season, of another period of whole- 
some, because needed, expansion of 
our resources. . . 

“We have had the greatest ex- 

sion of modern times. Reaction 

to come—will prove healthful. 

Nothing can stay the rapid prog- 

ress of the Republic. She is all 
right.” 


WHEN DEEP, DARK GLOOM RULED IN 1921, 


THOMAS FORTUNE RYAN SAID: 


“Our merchants have been buying only 
what they can sell quickly for cash. The 
consumer has had to listen to so much 
pessimistic talk that he i only what 
is absolutely necessary. eople every- 
where have been scared. They are get 
ting over that. 

“Our people are the greatest consumers 
of food and manufactured articles in the 
world in normal times—and normal time 
are coming back. . . .” 


AMERICA CAME THROUGH! 


In 1893 stark ruin stalked through the land. 
467 banks failed in a few months. Mills, 
furnaces and factories shut down everywhere. 
Bankruptcy was on every hand. America had 
twice as many unemployed per thousand 
population as she has today. But she put 
them all back to work. 

In 1907 panic broke loose. The production 
of pig iron dropped 50% in less than a year. 
All but the strongest men lost heart—‘ We 
are ruined”, they declared, “recovery cannot 
come in our time.” Yet in two years pros- 
perity had returned. 


and won 


In 1921, when many honest and thoughtful 
peopie were predicting worse conditions, the 
country was already beginning to climb to 
the greatest era of prosperity it had ever 
experienced. 


History tells how America has fought 
major depressions. Good 
times always follow hard times, 
as day follows night. 


Prosperity always 
comes back. It is 


coming back 


_ time, too. 


Above all things, let us have faith. 


as surely 


America Has Beaten 19 Major Depressions 
She will Beat this one 


THE NATIONAL PUBLISHERS ASSOCIATION 


“As the most nearly self-contained nation, we have within 
our own boundaries the elemental factors for recovery.” 


_{Prom the’ of the Committee on Unemployment Plans and Suggestions of the President's Organization on Unemployment Relief) 
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